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Investors small or large will find our book- 
let, “Odd Lot Trading”, of unusual value. 
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DIVIDENDS DECLARED 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE . 


Common Stock Dividend No. 102 


A cash dividend declared by the Board 
of Directors on June 18, 1941 for 
the quarter ending June 30, 1941, 
equal to 2% of its par value, will be 
paid upon the Common Capital Stock 
of this Company by check on July 15, 
1941, to shareholders of record at the 
close of business on June 30, 1941. 


The Transfer Books will not be closed. 
D. H. Foote, Secretary-T reasurer. 


San Francisco, California. 


DIVIDEND NO. 47 


A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock of 
John Morrell & Co., 
will be paid July 25, 1941, to stock- 
holders of record June 30, 1941, as 
shown on the books of the Company. 


Ottumwa, Iowa George A. Morrell, Treas. 
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managed, real estate is a very 
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important Street develop- 
ment is the announcement that effec- 
tive July 1, two of the best known 
Stock Exchange members firms will 
merge. On that date, F. I. duPont 
& Company and Chisholm & Chap- 
man will combine under the names of 
Francis I. duPont & Co. and Chis- 
holm & Chapman. 

Partners of the new firm will in- 
clude Francis I. duPont, Edmond du- 
Pont, A. Rhett duPont, E. Paul du- 
Pont, Charles Morgan, Jr., Thomas 
W. Phelps, George A. Whiteside, 
Marvin A. Chapman, Harold W. 
Chapman, Daniel K. Chapman and H. 
Herbert Oltman. Mr. Oltman has 
been a member of the New York 
Stock Exchange since April 12, 1900; 
other members are Marvin A. Chap- 
man and A. Rhett duPont. 

Chisholm & Chapman, which was 
founded in 1907, is relinquishing its 
present quarters at 52 Broadway; 
head office of the consolidated firm 
will be at the present duPont & Com- 
pany address, One Wall Street. All 
present branches of both firms will be 
retained, giving the new organization 
12 offices in New York City and 
others in eight nearby cities. 

With a personnel of more than 300 
employees, Francis I. duPont & Co. 
and Chisholm & Chapman becomes 
one of the largest brokerage organ- 
izations in Wall Street. 
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New York State Electric & Gas 
Corporation (a part of the Associated 
Gas & Electric system) last week re- 
jected bids for a new issue of $35 
million mortgage bonds. Terms of 
the competitive bidding operation 
specified that bids would also have 
to be made for 120,000 shares of pre- 
ferred stock, and no banking firm 
was found willing to underwrite such 
stock on the basis of requirements 
laid down: that the company re- 
ceive at least par for a 5 per cent 
issue. 

Several bids were tendered for the 
bonds, the best one working out at 
an interest cost of 3.09 per cent, for 
a 1971 maturity. 

With the rejection of those bids, 
the sale on the following day of $48 


million bonds and $12 million notes 
by Philadelphia Company became the 
first transaction under the new SEC 
regulations requiring competitive bid- 
ding on public utility issues. 

A syndicate headed by Kuhn, Loeb 
& Company and Smith, Barney & 
Company entered the successful bid 
of 100.3375 for the 20-year bonds, 
carrying a 4%4 per cent coupon. A 
Mellon Securities-First Boston group 
took the $12 million of notes, which 
mature in one to ten years, bidding 
100.07 and setting a 25¢ per cent 
coupon rate. 


On Thursday there appeared the 
unusual spectacle of two separate 
banking groups each simultaneously 
offering a different security issue of 
the same company. The Philadelphia 
Company collateral trust 4%4s, due 
1961, were priced to the public at 
102%, while the notes were priced 
to yield from 0.80 per cent to 3.35 
per cent, according to maturity. 
Heretofore, customary practice in fi- 
nancing operations involving two or 
more issues of the same company has 
been for one underwriting group to 
handle the entire deal. Precedent 
was broken in this case as a result of 
the SEC’s competitive bidding inno- 
vation. 

In addition to the bonds and notes, 
the company is offering directly to 
holders of its outstanding shares of 
5 per cent preferred stock and of its 
common capital stock of record June 
24, 1941, the right to subscribe at 
$7.25 per share for 390,290 shares of 
common capital stock of the company. 

There are now outstanding $60 
million of Philadelphia Company’s 
5 per cent secured gold bonds, series 
A, due 1967, secured by the pledge of 
all the outstanding shares of common 
capital stock of Duquesne Light Com- 
pany, the parent’s principal subsidi- 
ary. With the proceeds from the sale 
of the new bonds, the serial notes and 
the common stock, the company will 
redeem these outstanding bonds at 
105. The bonds have an annual sink- 
fund beginning July 1, 1943, which is 
calculated to retire over $18 million 
par value prior to maturity. 
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Excise 


Taxes— 


bas 


Excise taxes are being 
advocated in Washington 
as a means of curbing in- 
flation and restricting 
civilian consumption. 
There are serious objec- 
tions to this policy and it is 
doubtful that it will prove 
successful if it is adopted. 


For Revenue Economic Control? 


| mn that the 1941 tax bill 
follows the general plan formulated 
by the House Ways and Means Com- 
mittee, about $2.5 billion will be ob- 
tained from new and increased taxes 
on corporate and individual incomes. 
If the goal of $3.5 billion in additional 
revenues is to be achieved, this will 
leave approximately $1 billion to be 
raised from higher inheritance and 
gift taxes—and new excise levies. Al- 
though the final version of the tax 
legislation may differ in important re- 
spects from the early drafts, it is a 
fair assumption that the Treasury 
will have to depend upon new and 
increased excise taxes for several hun- 
dred million dollars of the total re- 
quired to keep the finances of the Fed- 
eral Government on a sound basis. 


SALES TAX? 


It is generally agreed that a sales 
tax applying to all transactions, or to 
all goods with the exception of abso- 
lute necessities such as food and 
clothing, would be most productive. 
But the strong opposition of Presi- 
dent Roosevelt to a general sales tax 
apparently means that this type of 
taxation will be adopted only as a last 
resort. The pressing need for the de- 
velopment of new sources of Federal 
income may eventually overcome the 
political objections, but it seems that 
a general sales tax is not a serious 
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probability before 1942 or 1943. The 
cther alternative is to be found in ex- 
cise taxes on a selected group of 
manufactured goods. 

Once that course is determined 
upon, the following steps should be 
taken if the production of revenue is 
the primary or sole object of the pro- 
gram: first, select the types of goods 
which may be relied upon, because of 
the buying habits of the public, to 
yield large amounts of tax revenues ; 
second, fix the rates at levels calcu- 
lated to produce the maximum 
amount of return. However, there 
is an increasing tendency to confuse 
the issues by introducing objectives 
other than the procurement of sub- 
stantial sums of tax money for the 
Treasury. 

There has been much discussion of 
the policy in evidence in recent years 
of shaping tax legislation along lines 
intended to further certain “social 
objectives,’ such as the curbing of 
“big business” and the “redistribu- 
tion of wealth.” These philosophies 
are of less immediate interest than the 
desire of a number of influential Ad- 
ministration officials to employ tax 
measures as an instrument of effectu- 
ating the defense program, notably in 
the encouragement of shifts from 
normal business activity to the pro- 
duction of armaments. 

As an illustration, Price Adminis- 
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trator Henderson recently advocated 
a heavy excise tax on automobiles and 
other consumers’ durable goods, on 
the theory that the resultant sharp in- 
crease in total cost to the buyer would 
curtail demand. Those who follow 
this line of thought contend that those 
industries which compete most im- 
portantly with defense manufacturing 
for men and materials should be 
singled out for heavy excise taxes 
which would supplement the effects 
of priorities. 


CANADA’S EXPERIENCE 


Since this theory is certain to re- 
ceive respectful attention in Congress, 
it is fortunate that we have available 
the experience of a neighboring coun- 
try with taxes formulated for similar 
purposes. The results in Canada have 
by no means fulfilled expectations. 
The Dominion Minister of Finance 
recently reported to Parliament as 
follows: “Our experience in recent 
months in the imposition of taxes has 
been astonishing. Last December we 
imposed taxes on automobiles and on 
a wide variety of consumers’ durable 
goods expecting that the consumption 
of these goods would thereby be ma- 
terially curtailed, but the taxation did 
not seem to have that effect. Retail 
sales all over the country are up sub- 
stantially.” 

Production and sales of automo- 
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biles, electrical equipment and other 
durable goods in Canada showed 
large gains last year over 1939. Fear- 
ing that continuance of this trend 
would seriously interfere with efforts 
to expand armament production, an 
additional 25 per cent excise tax was 
imposed upon consumers’ durable 
lines. It was believed that the re- 
sultant sharp increase in retail prices 
would discourage buying, and effect 
sufficient curtailment of output for 
civilian uses to make additional man- 
ufacturing capacity available for arms 
production. But the record in 1941 
shows that the new excise taxes have 
failed to deter civilian purchases. 
Canadian installment sales of new 
automobiles showed an advance of 23 
per cent over 1940 in the first four 
months of this year, and of 48 per 
cent over the like period of 1939, in 
number of vehicles financed. The 
dollar value of automobile paper in- 
creased 36 per cent over 1940 and 73 
per cent over 1939. Statistics show- 
ing retail sales of radios, electrical 
equipment and furniture also show 
sharp gains. The Dominion Bureau 
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End of Shipbuilding 
Boom in Sight? 


An Oil Group 
in Good Position 


of Statistics index of retail sales of 
radio and electrical equipment ad- 
vanced 22 per cent in the first four 
months of 1941. 

Although these gains may have 
been encouraged to some extent by 
the liberalization of installment financ- 
ing terms, offsetting in part the price 
increases caused by the tax, they are 
doubtless attributable mainly to in- 
creased general spending power. The 
high rate of activity in armament and 
other industries means money in the 
pockets of the workers. The incen- 
tive to spend a part of the increased 
income on new cars, radios, etc., has 
evidently been too strong to be 
squelched by even a 25 per cent tax. 


The Dominion authorities are now 
reported to be considering restrictions 
on installment financing as a more ef- 
fectivé means of holding down the 
buying of durable goods by the gen- 
eral consumer. 

Since many of the conditions which 
have prompted the heavy buying of 
durable goods in Canada have their 
counterpart on this side of the bor- 
der, this record casts doubt upon the 
efficacy of excise taxes as a means 
of controlling production. On the 
other hand, it indicates that they are 
a highly productive source of revenues 
if they are not raised to prohibitive 
levels. However, if excise taxes are 
to have little effect in controlling con- 
sumption to the benefit of the defense 
effort, those who are dependent for 
their livelihood upon automobiles, 
radios and other products in the same 
general classification may well ask 
why their industries should be singled 
out for discriminatory taxation. 

There is also considerable question 
as to the suitability of this type of tax 
as a measure for controlling infla- 


(Please turn to page 23) 


A Rousing Welcome for Big Board’s New Pilot 


to assume risks.” 


<r hung out the S. R. O. sign at 
New York’s Hotel Commodore last 
Wednesday night, when 1,650 persons 
jammed the grand ballroom at a dinner 
in honor of Emil Schram, president-elect 
of the New York Stock Exchange. 

Tendered by members of the Ex- 
change and the Association of Stock 
Exchange Firms, this was the most 
heavily attended function of its kind in 
financial history. Mr. Schram (his 
name is pronounced to rhyme with 
Tom), was chairman of the Reconstruc- 
tion Finance Corporation and assumes 
his new duties this week. The crowd— 
chiefly from the financial community, but including 
industrialists and high Government officials as well 
-—came to hear the 47-year-old, Indiana-born 
protege of Jesse Jones outline his program. They 
were hoping for encouraging words. And _ they 
were not disappointed. 

After saying that he regarded the Stock Ex- 
change as an institution whose continued vitality 
was of great concern, he said that “The Exchange 
has been more sinned against than sinning.” And 
discussing the essential usefulness of the market to 
investors, he added the following significant re- 
mark: “I fully appreciate the constructive influence 
of speculation by informed people who can afford 


Emil Schram 


Packs Them In 


With respect to the 
Securities & Exchange Commission, Mr. 
Schram declared that “It is illogical to 
suppose that the SEC is intent upon 
either the destruction of the Exchange 
or the strangulation of security mar- 
kets.” 

Biggest applause of the evening came 
when Schram, in characteristically mea- 
sured tones, said, “I now repeat, that I 
do not subscribe to the theory of Gov- 
ernment in business except as an 
emergency measure. Some of you fear 
competition from Government in the in- 
vestment field. I do not share those 
apprehensions.” 

As far as Wall Streeters were concerned, com- 
ment was favorable. What did the headliners from 
Washington think? “A sound and appropriate 
speech,” said Federal Loan Chief Jesse Jones. “A 
straightforward story,” said SEC commissioner 
Sumner T. Pike. “One of the finest and best con- 
sidered speeches ever fitted to a particular occa- 
sion,” said Price Chief Leon Henderson. 

And how did the Big Board’s new pilot feel about 
the evening ?—in effect, a great tribute to the one 
time “stockyards boy.” 
grand crowd . .. a marvelous exhibition . . . and the 
warmest welcome I’ve ever received.” 
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Why German-Russian Campaign? 


Ideological reasons for Hitler’s new march 
outlined in “Mein Kampf.” But practical 
reasons are found in Russian resources. 


By Andrew A. Bock, Ph.D. 


White surprising to most of the 
world, the sudden attack of the Nazi 
armies on Soviet Russia nevertheless 
is completely in line with Hitler’s 
own exposition of Germany’s policy 
toward its eastern neighbors, as out- 
lined in detail in the Nazi bible “Mein 
Kampf.” There Hitler establishes the 
premise that no nation can exist with- 
out a proper relationship between its 
numerical strength and the square 
miles of soil it possesses from which 
to derive its natural support. And in 
brutal frankness he concludes that 
Germany must expand eastward in 
search for new territory for its teem- 
ing millions—which means war with 
Russia, as he considers the rulers of 
that country too perfidious to abide 
by any friendly agreement. 

In other words Hitler has again 
reverted to form, which should have 
been anticipated on the basis of the 
principles laid down in his document 
of faith, “Mein Kampf.” 


REAL REASON 


But the immediate reason for the 
sudden turn in Germany’s relation to 
Russia—despite von Ribbentrop’s 
long winded explanation—can be 
given in two words: grain and oil. 
Virginio Gayda, Mussolini’s mouth- 
piece, who often blurts tales out of 
school, openly admitted as much in a 
recent comment on the situation. 

As a matter of fact, under the vari- 
ous trade agreements between Ger- 
many and Soviet Russia the latter 
has furnished large quantities of all 
kinds of commodities which Germany 
needed to keep its war machine going. 
And not even Ribbentrop in his at- 
tempted justification of the attack 
could find fault with Russian de- 
liveries, which had continued right up 
to the minute the hostilities started. 
Being of military importance, only 


scanty information is available as to , 


the volume of those deliveries, but 
last August one of the leading Nazis 
in a speech in Koenigsberg stated that 
Russia had agreed to deliver to Ger- 
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many a million tons of barley an- 
nually, as well as a million tons of 
gasoline and other petroleum prod- 
ucts, and 150,000 tons of cotton. In 
addition Russia was a source of man- 
ganese, asbestos, raw phosphates and 
a great number of minor products of 
strategic value. 

That such deliveries must have 
been proceeding at a satisfactory rate 
is further proven by the fact that 
Germany recently imported from 
Russia at the annual rate of 500 mil- 
lion marks as compared with 47 mil- 
lion marks for 1938, the last year pre- 
ceding the war. This statement was 
made by Walther Funk, President of 
the German Reichsbank, only a few 
days before hostilities started. 

Fundamentally Russia is an agri- 
cultural nation, and its economy rep- 
resents a natural supplement to a 
highly-geared industrial economy 
such as represented by England and 
Germany. The character of Russia’s 
economic structure is best shown by 
a tabulation of its foreign trade be- 
fore the war. In 1938 grains loomed 
as the largest single item in Russia’s 
exports, accounting for 21.9 per cent 
of the total, followed by lumber (14.8 
per cent), furs (9.9 per cent) and 
petroleum (8 per cent). On the 
other side of the ledger, imports of 
machinery and equipment accounted 
for 30.9 per cent of the total, and 
iron and steel for 10.3 per cent. 


Let’s Watch the Strikes! 


agitation behind 
numerous recent defense strikes 
has been established beyond 
doubt. A logical result of Hit- 
ler’s march upon his erstwhile 
ally should be a switch of the 
“party members” from obstruc- 
tionist tactics to complete co- 
operation with the American 
aid-and-defense program. Com- 
ing weeks will show whether 
logic is to be followed. 


A large number of Russia’s export 
commodities originate in the Ukraine, 
a territory which Hitler long has 
openly coveted, and against which 
one of the main thrusts of the Ger- 
man army is being directed. The most 
important wheat producing territory 
in the Soviet Union, the Ukraine is 
commonly thought of as the “bread 
basket” of Russia. It is as large as 
all the New England states plus New 
York and Pennsylvania combined. In 
addition to grain, the Ukraine pro- 
duces 54 per cent of all coal mined 
in European Russia and 59 per cent 
of its iron. It has a well developed 
chemical and dye industry. Man- 
ganese and oil are two other strategic 
commodities found there, though 
Russia’s most important oil fields are 
farther east at the Caspian Sea. On 
the Dnieper river the Ukraine has the 
largest hydro-electric development in 
Europe, and according to recent re- 
ports over 200,000 of its farms are 
already electrified. 


LONG WAR? 


Hitler’s march into Russia has 
doubtless been prompted also by the 
conviction that the war will be a long 
one and that he will be unable to 
bring it to an end this year by a 
knock-out of Great Britain. Conse- 
quently, in order to feed his armies 
as well as the 300 million people in 
Europe now under German rule or 
German sway, he needs the bread 
basket of the Ukraine, as well as 
Russian oil to keep his mechanized 
armies moving. An indication of a 
wheat shortage can be found in a 
change in Germany’s rationing or- 
dered last May, by which the propor- 
tion of wheat in staple bread was re- 
duced and that of rye increased. 

Exports from the United States 
to Russia have dwindled to a mere 
trickle in recent months, as a result 
of our government’s licensing system 
which prevents the shipments abroad 
of strategic commodities needed for 
our own defense program. Such com- 
modities accounted for the bulk of 
cur exports to Russia last year, when 
these restrictions were not yet in 
force. Out of a total value of $82 
million of exports in 1940, metal 
working machinery accounted for al- 
most $24 million, refined copper (in- 
cluding copper wire, bronze and 
brass) $20 million, and raw cotton 
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$8 million. (Some of the latter two 
materials are assumed to have been 
transshipped to Germany). 

Of our $22.3 million total imports 
from Russia last year, undressed furs 
—a non-essential—represented almost 
$13 million, and $4 million was paid 
for manganese. (Adequate supplies 
of the latter are now obtainable else- 
where.) The further development of 
our trade with Russia depends of 
course upon the policies our Depart- 
ment of State will adopt as the result 
of recent events. 

It is obvious that at the present 
juncture no definite predictions can 
be made as to the outcome of this 
newest of Hitler’s ventures. How- 
ever, there appear to be only two 
practical possibilities: either Hitler 
loses, in which case his entire edifice 
of the “New Order in Europe” will 
immediately collapse; or he wins, in 
which case his prize would be the 
enormous equipment of the Russian 
army as well as that country’s huge 
natural resources which he could use 
to carry on his battle against Great 
Britain, which he must win in order 
to win the war. In this aspect the 
attack against Russia must, from a 
military point of view, be considered 
as a strategic retreat undertaken in a 
gamble to gain further economic and 
military strength—or to lose all. 


Southern 


Pacific 


Staging Comeback 


A\ tihougt railroad earnings in the 
aggregate reached their lowest ebb in 
1932, a number of important carriers 
made their poorest showing of the 
past decade in 1938. The Southern 
Pacific is an outstanding member of 
the latter group. The 1938 deficit of 
$6.8 million was about $1 million 
larger than that of 1932. Three 
years ago the financial position of 
the company appeared rather precari- 
ous. In addition to the effects of the 
sharp general decline in rail traffic in 
1937-38, the “Sopac” suffered from 
a series of misfortunes including the 
devastating California floods early in 


1938. 
CREDIT IMPROVES 


The drastic decline in earnings 
from 1929 to 1932 necessitated the 
borrowing of $22 million from the 
RFC in 1933. The road’s credit im- 
proved with the recovery in earnings 
in the period 1934-36 and in July, 


Government to Help Small Businessmen 


The Department of Justice is going to 
set up a separate section in the Anti- 
Trust Division for the benefit of small 
businessmen “who otherwise might be 
lost in the complexities of the vast 
organization in Washington.” This was 
revealed a fortnight ago by Assistant 
Attorney General Thurman W. Arnold, 
speaking in New York City before the 
American Business Congress, a national 
association of small businessmen. 

Mr. Arnold, who is being mentioned 
as a likely candidate for the cabinet post 
of Attorney General, declared the new 
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Thurman W. Arnold 


Generous Gesture 


section will have the following functions: (1) act as a clear- 


ing house for complaints; (2) provide 
complaints can be presented in absolute 
a skilled service to solve problems conc 


an office where these 
confidence; (3) offer 
erning monopoly con- 


trol; and (4) use all possible legal forces to get small business- 
men into the market and free them from restrictions of or- 


ganized groups. 


1936, the company was able to sell 
$60 million 334 per cent bonds, the 
proceeds of which were used to pay 
off the RFC loans and to retire a 
large amount of other floating debt 
which had accumulated. However, 
the severity of the subsequent decline 
in earnings, coupled with the large 
expense of repairing flood damage, 
again placed the company in a posi- 
tion where it was forced to obtain 
large loans from the RFC and the 
banks. 

At the end of 1937, the Southern 
Pacific’s balance sheet showed bank 
loans of $5 million, in contrast with 
no “loans and bills payable” at the 
end of 1936. Further bank and RFC 
borrowings were necessary in 1938 
and 1939. The position was not 
greatly altered during 1940, and at 
the close of last year floating debt 
totaled approximately $40 million. 
Although the loans contracted in 
1939-40 were for capital purposes 
and not to make good deficits (since 
the company was in the black both 
years), this new accumulation of 
short term borrowings was undoubt- 
edly largely responsible for the pessi- 
mistic sentiment toward the road’s 
securities which prevailed last year. 


IMPROVEMENT INDICATED 


The junior bonds closed 1940 mid- 
way between the year’s high and low 
of 5014-30, despite the fact that earn- 
ings had shown good gains in the 
autumn months and the evidence that 
the system had covered fixed charges 
by a good margin for the second year 
in succession. An upward trend of 
floating debt in times of reasonably 
good general business volume is often 
regarded as a portent of reorganiza- 
tion. 

Since the beginning of 1941, the 
picture has been changing very rap- 
idly. On January 6, a payment of 
$2 million was made on bank loans, 
and RFC loans have subsequently 
*been reduced to $13 million. On the 
basis of latest reports, floating debt 
aggregates about $31 million, a re- 

_ duction of approximately $9 million 
(Please turn to page 24) 
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High Foreclosure Costs 
Vitally Concern Investors 


Although situation discussed is based on conditions in New York 
State, abuses have grown up in other sections also. The author is 
Chairman of the New York Senate’s Committee on Affairs of Cities. 


N o matter what sort of securities 
they hold, investors have a large stake 
in the well-being of real estate. If 
costs of owning and operating real 
property are unnecessarily high, if the 
real estate market loses its liquidity, 
it is not only those holding mort- 
gages or realty bonds who are af- 
fected. For the real estate industry 
is the one which deals in location and 
space—commodities which every firm, 
from the aircraft company whose 
plant covers acres of land to the cot- 
ton or grain broker occupying a few 
rooms in a skyscraper, requires and 
must pay for. 


WASTE OF MONEY? 


Unnecessary expense in real estate 
foreclosure actions therefore affects 
the whole business community. What- 
ever may be the field of your invest- 
ments, waste and expense in fore- 
closure are costing you money and 
lessening the safety of your funds. 

Nowhere is this clearer than in 
New York State, where high fore- 
closure costs have forced lenders to 
protect themselves with high financ- 
ing charges and excessive caution in 
the making of loans. 

New York’s foreclosure costs are 
higher than those of any other state 
except Illinois. In states not unlike 
New York and Illinois in industry 
and population, costs are far lower. 
In Ohio they are only a third and 
in Massachusetts only a tenth of what 
they are in New York. 

Political patronage is the main rea- 
son for the excessive cost of mort- 
gage foreclosures in New York. The 
judge in a foreclosure case is in a 
position to hand out many jobs to 
political favorites, and under New 
York’s system of elected judges he is 
not in a position to turn a cold 
shoulder toward the boys who helped 
him get his job and who will be 
needed again when his term expires. 
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By Hon. Thomas C. Desmond 


New York State Senate 


No useful purpose is served by many 
of the appointments which he makes ; 
others are a necessary part of the 
proceedings, but because of the politi- 
cal basis on which the appointees are 
selected they are handled inefficiently 
and expensively. 

For example, provision has been 
made for the use of receivers to man- 
age property under foreclosure in or- 
der to make sure that the defaulting 
mortgagor does not “milk” the prop- 
erty while it is still in his hands and 
thus cause undue loss to the plaintiff 
mortgagee. This is a sound and 
necessary procedure. 

But when the receiver is some 
political favorite without qualification 
for the post, the mortgagee may suffer 
as great a loss through the fees and 
expenses which the receiver charges 
against the property as through any 
actions of the debtor. Jobs as re- 


ceivers are considered political plums 
not only because of the fees paid to 


Finfoto 


Hon. Thomas C. Desmond 


receivers directly, but also because of 
the additional jobs which the receiver 
himself may hand out, such as prop- 
erty insurance agent, property man- 
agement agent, and attorney—ap- 
pointments which in theory are 
made only if necessary to protect 
the plaintiff, but which a politically 
minded judge will authorize when- 
ever possible. 


UNNECESSARY FEES 


Other positions which add need- 
lessly to the cost are mandatory under 
New York’s present law. Such are 
the “referee to compute,” who is cus- 
tomarily paid $25 for certifying that 
the amount claimed by the plaintiff 
as due him is correct, though it is the 
plaintiff's lawyer who does the arith- 
metic ; the “referee to sell,’ who earns 
as much as $75 for his statement that 
the advertising of the foreclosure sale 
meets the legal requirements and for 
his signature on the deed to the prop- 
erty; and the auctioneer, who must 
be paid $50 at each foreclosure sale 
for reading the terms and knocking 
down the property, even though (as is 
usually the case) there is but one 
bidder, the plaintiff. 

A study made a few years ago in- 
dicated that a single small group of 
politicians and their friends and rela- 
tives get most of the gravy. In one 
year three-quarters of all fees paid to 
receivers, some $250,000, went to just 
53 persons. This favored group re- 
ceived every appointment in which 
fees were $1,000 or more, as well as 
many smaller ones. These receivers 
appointed managing agents from the 
same little group of favorites. 

In Bronx County the study dis- 
closed that two property managers 
received over 40 per cent of all fees 
paid to such agents in foreclosure 
cases. One of these two agents was 
a realty firm, one of the partners of 
which was the nephew of a county 
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leader. The other managing agent 
was a real estate firm in which a close 
associate of another county leader was 
a partner. And this last political 
leader’s own law firm received more 
appointments as attorney in fore- 
closure cases than were given to any 
other firm in the county. In the list 
of receivers obtaining the most ap- 
pointments the name of his law part- 
ner’s brother appears near the top. 

Since jobs for as many clubhouse 
retainers as possible is naturally the 
aim of the politicians who participate 
in the game, when a lawyer is ap- 
pointed as receiver he often appoints 
another lawyer to handle the legal 
work in the case. Or when the re- 
ceiver is a real estate management 
firm which advertises its qualifica- 
tions for managing property, never- 
theless it frequently requests the court 
to approve appointment of another 
person to manage the property under 
foreclosure. 

It was found that in New York 
County, out of 49 receivers who were 
identified as property management 
firms, 32 nevertheless appointed other 
agents with court approval; in Bronx 
county 22 out of 28 such receivers ap- 


pointed other agents. In most cases 
the additional managing agent re- 
ceives fees totaling almost as much as 
the receiver himself. Sixty-nine per 
cent of the receivers in New York 
County identified as attorneys ap- 
pointed other attorneys to help them. 
In the Bronx 84 per cent appointed 
other attorneys. 

Appointments of referees and auc- 
tioneers are made on the same basis 
and with the same results. There is 
even less excuse for the drain upon 
the property which they cause, since 
their services are entirely unnecessary 
and the work they are supposed to do 
could be better handled in other ways. 

All this expense means just so 
much less for the plaintiff mortgagee 
when he finally obtains possession of 
the property. Out of 896 cases studied 
in New York County more than one- 
third showed less than 10 per cent of 
the gross income received by the 
property during the receivership as 
available to the plaintiff at the end. 
In 91 cases there was no payment of 
any kind left for the plaintiff, and 
in 85 cases the mortgagee had to make 
up a deficit because the income pro- 
duced by the property was insufficient 


to pay the expenses of the receiver 
and his subordinates while they were 
managing the property. 

The situation can be much im- 
proved by some fairly simple steps. 
The author expects to sponsor in the 
next session of the New York legis- 
lature bills which will go far to re- 
move the worst evils. The patronage 
racket in receiverships will be at- 
tacked by providing that the plain- 
tiff himself, or his nominee, must be 
appointed receiver whenever he so 
requests, unless objection having a 
valid basis is filed by the owner of 
the equity in the property or by some 
other party to the case. 

In case such objection is sustained 
by the court, the legislation will pro- 
vide that in such cases the receiver 
must be appointed from a rotating 
panel of experienced lawyers and real 
estate managers who have had their 
names placed upon the special register 
to be kept in each county. 

The ‘referee to compute” will be 
altogether eliminated from fore- 
closure proceedings, and the court it- 
self will determine the amount due to 
the plaintiff. The foreclosure sale 

(Please turn to page 27) 


Two Portfolios for the $1,000 Investor 


This is the first of a series of port- 
folios specifically designed for small 
investors, and combining _ liberal 
yields with the prospect of at least 
moderate capital appreciation in 
periods of normal general market 
action. 

The current presentation provides 
the media for employment of approxi- 
mately $1,000. Subsequent compila- 
tions will fulfill the requirements of 
those having $2,000 to invest, $2,500, 
$5,000, $10,000 and $20,000. 


TWO CHOICES 


It will be noted that two portfolios 
have been set up for each amount, 
affording the individual a compara- 
tively wide choice of selection. Or, 
any two lists may be combined in or- 
der to utilize twice the amount of 
funds specified. But those investors 
with larger amounts of cash available 
may prefer to wait for the coming 
tabulations involving larger amounts. 

Because of their comparatively 


Subsequent lists will cover a 
range of from $2,000 to $20,000. 


small size, the first few lists are con- 
fined to common stocks. But as the 
series progresses into larger amounts, 
preferred stocks and/or bonds also 
are employed. Based on presently 


prevailing market prices, group yields 
range from around 5% per cent to 
slightly over 7 per cent, when figured 
on the dividend payments made in 


1940. 


Two Programs for the Small Investor 
Recent Dividends 

PORTFOLIO No. 1 Price Cost Paid 1940 Income 
10 shares American Machine & Foundry....... 12 $120 $0.80 $8.00 
5 shares Borden Company ....cccsscccsscsses 20 100 1.40 7.00 
5 shares Chesapeake & Ohio.................. 37 185 3.25 16.25 
ee 33 165 1.85 9.25 
10 shares Louisville Gas & Electric “A”........ 20 200 1.50 15.00 
10 shares 10 100 0.50 5.00 

PORTFOLIO No. 2 

10 shares American Gas & Electric............. 23 $230 $2.00 $20.00 
35 175 2.00 10.00 
10 shares McCrory Stores cna’ 150 1.25 12.50 
10 shares Pennsylvania Railroad ............ 24 240 1.50 15.00 
6 120 0.40 8.00 
14 140 1.00 10.00 


FINANCIAL WORLD 


al 
‘ 
5 
= 


ee 


Why I Think They’re Good 


Investments at Today’s Prices 
By The Bargain Hunter 


« 
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This Week’s Selection: General Foods 


must eat, whatever the state 
of the business cycle. The result is 
that consumption of food products as 
a whole, and most of the individual 
items making up this category, is re- 
markably stable. Unit sales volume 
of companies supplying food thus 
shows only a small degree of fluctua- 
tion over the course of the business 
cycle, and as long as population con- 
tinues to increase these enterprises 
are aided by a small, but definite, 
secular uptrend in total consumption. 

These advantages are, of course, 
partly offset by other factors. Food 
prices are less static than is demand, 
and thus dollar sales do show irreg- 
ularity over periods characterized by 
varying levels of purchasing power. 
Furthermore, large inventories of 
both raw materials and finished prod- 
ucts are required, and thus the effect 
on earnings of the comparatively 
small changes in sales may be mag- 
nified by inventory adjustments. Fi- 
nally, competition in this field is ex- 
ceedingly keen. 


STABLE BUSINESS? 


The latter observation is particu- 
larly true in the packaged food field. 
The brands put out by units such as 
General Foods and Standard Brands 
are forced to compete with those of 
the large chain stores, with local 
brands and with unbranded goods, 
which are usually sold at a somewhat 
lower price. Thus, the characteris- 
tically stable demand is no guarantee 
of consistent prosperity for a food 
enterprise. 

Nevertheless, General Foods and 
its predecessor companies have for 
many years demonstrated an ability 
to earn consistent profits. The busi- 
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ness was established in 1895, and for 
a number of years was confined to 
the manufacture of cereal foods and 
beverages. In 1925, an expansion 
program was initiated, as a result of 
which the company’s activities have 
been greatly diversified. This is a 
distinct advantage, since it makes the 
enterprise relatively independent of 
any temporary adverse price or sales 
developments affecting one line of 
products. At present, more than 
eighty different brands are sold. 
Acquisition of other companies 
and employment of research on a 
large scale in the development of new 
products and the improvement of ex- 
isting lines have been important fac- 
tors in the growth of this organiza- 
tion to the present commanding posi- 
tion in the trade. An almost equally 
significant influence has been the ag- 


gressive advertising policy pursued 
by the management, which has cre- 
ated a public preference for the com- 
pany’s products and has enabled them 
to do better than hold their own in 
competition with other brands. The 
radio has been used extensively and 
with good effect. 

Sales have set new records in each 
of the past four years. Some indica- 
tion of the company’s strong growth 
tendency may be obtained from the 
fact that gross revenues last year 
were $152.9 million, against $133.1 
million in 1937. The Birds Eye 
Frosted Foods division is believed to 
have been responsible for a significant 
part of this gain, and the further ex- 
pansion potentialities of this part of 
the business are substantial. Earn- 
ings from this source have not yet 
been very large due to heavy devel- 
opment expenses and (until recently) 
small volume, but a more favorable 
profit showing should be made in the 
future. 


ATTRACTIVE YIELD 


Dividends were initiated by a 
predecessor in 1922, and have been 
paid in every year since that time. 
Financial position is very strong, 
cash alone being in excess of current 
liabilities at the end of 1940. At the 
current price of 37, the stock offers 
a yield of 5.4 per cent on the basis of 
the current $2 annual dividend rate 
—which, incidentally, has been cov- 
ered by earnings in every year since 
1925 except 1937, when inventory 
losses were incurred. The issue oc- 
cupies an excellent position as an in- 
come producer, and some longer term 
growth potentialities are present as 
well. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


Allied Mills C+ 

Speculative potentialities warrant 
retention of shares, recently quoted 
at 13 (paid 75 cents so far this year). 
Higher reserves for federal income 
and “excess” profits taxes will be 
seen for the fiscal year ended last 
month. Nevertheless, reports are that 
net income will be ahead of the $1.71 
a share shown in the year ended June 
30, 1940. This will result largely 
from very good business during the 
last fiscal period. Favorable trend is 
expected to continue into the current 
fiscal year. (Also FW, May 7.) 
American Viscose 

Commitments in shares are war- 
ranted as along range speculation on 
continued growth of the rayon indus- 
try; approx. price, 24 (paid 50 cents 
so far this year). Reflecting inces- 
sant trade demand, company’s six 
plants are operating at very high 
rates. While official data are not 
available, it is understood that second 
quarter results will compare “satis- 
factorily” with the 93 cents a share 
shown in the first three months. 
American Viscose is the largest pro- 
ducer of rayon in the country. 


Basic Refractories C+ 

Though essentially speculative, pres- 
ent trends warrant retention of exist- 
ing holdings of shares; N. Y. Curb 
price, 7 (paid 40 cents so far this 
year). Closely following activity in 
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the steel industry, operations of this 
unit are moving at extremely favor- 
able levels. Based on prevailing tax 
rates, first half earnings probably 
were equal to 67 cents a share, com- 
pared with 46 cents in the corres- 
ponding 1940 period. This puts com- 
pany on path to reporting peak net 
in 1941. Record was attained last 
year, at $1.27 a share. 


Consolidated Aircraft, pfd. 

Shares may be converted into com- 
mon stock by those who are willing 
to assume the indicated speculative 
risks; approx. price, 62 (ann. div., 
$3). These shares have been called 
for redemption August 30, at $55 a 
share, plus 50 cents a share for pro 
rata portion of the regular third 
quarter dividend. If holders wish to 
maintain their interest in Consoli- 
dated Aircraft, obvious thing to do is 
to convert into two common shares, 
as provided by conversion feature. 
However, it is important to note that 
intention to convert must be given 


not later than July 21. Otherwise, 
privilege will expire. 
Container Corporation C 


Strictly speculative holdings of 
shares may be continued; present 
prices, around 16 (indicated ann. 
rate, $1). This leading maker of 
paperboard products established a 
new production record in the June 


*Traded over-the-counter. 


quarter. On an equal tax basis, sec- 
ond period profit would be far and 
away above that of the like 1940 
quarter, when it equalled 64 cents a 
share. However, aside from provid- 
ing for a higher normal tax rate and 
a lower “excess” profits tax exemp- 
tion, company may adjust to this 
basis for the entire first half. 


Crosley Corp. Cc 
Existing moderate holdings of stock 
may be retained for higher liquidat- 
ing levels; approx. price, 8. With 
around $1.5 million in defense orders 
on hand, company is taking steps to 
make about half of its engineering 
and manufacturing facilities available 
for arms production. Meanwhile, 
earnings are showing sharp improve- 
ment. According to unofficial reports, 
first half net may approximate $1.50 
a share, contrasted with 18 cents in 
the like 1940 period. 


Interstate Department Stores C 

Stock is suitable for retention as a 
speculation on present, favorable re- 
tail trade trends; approx. price, 10 
(indicated ann. rate, 60 cents). In the 
wake of sustained trading interest, 
stock continues to set new highs for 
the current year. Followers of Inter- 
state Department. Stores—which has 
some 40 units, mostly in factory areas 
—are predicting record sales this 
year. Earnings predictions range 
from $1.75 to $2.25 a share. In the 


The Most Active Stocks—Week Ended June 24, 1941 


Shares c——Price—, Net 

Stock: Traded Open Last Change 
Commonw. & South’n. 136,600 % 
56,400 56% 56% —% 
45,100 21% 21% —% 
S3ocony-Vacuum Oil 38,200 8% 9 + % 
Curtiss-Wright. ...... 37,200 8% 8% +% 
Anaconda Copper..... 36,800 27% 27% +% 
Standard Oil (N. J.) 34, 39% 40 + % 
General Motors ...... 34,500 39 38% — % 
N. Y. Central R.R... 31,000 12% 12% —% 
U. 8. Bubber........ 30,600 21% 23% +1% 
Southern Pacific ..... 28,900 11% 11% —% 


Shares -—Price—, Net 
Stock: Traded Open Last Change 
General Electric ..... 28,400 32% 32% +% 
Savage Arms ....... 28,200 13% 15 +1% 
Aviation Corp. ...... 25,700 8% oe 

Chrysler Corp. ...... 23,400 58% 57% —1 
Republic Steel ...... 22,900 19% 19% +% 
Am. Radiator ....... 21,200 6% 6% —% 
Atchison, Top. & 8.F. 20, 28% 29 + % 
Kennecott Copper..... 20,500 37% 37% —% 
19,400 4% 3% —% 
Western Union....... 18,900 24% 
18,800 9 9% +% 
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fiscal year ended January 31, 1941, 
net was equal to $1.28 a share. ( Also 
FW, May 28.) 


LeTourneau (R. G.) B+ 

Operating record and cyclical pros- 
pects justify present positions in 
shares, recently quoted at 32 on the 
N.Y. Curb (indicated ann. rate, $1). 
In the first five months of 1941, com- 
pany more than doubled sales as com- 
pared with the like period a year ago. 
At the same time, profit increased to 
the equivalent of $2.98 a share, from 
$1.95. Although higher taxes may 
reduce gains, full year net should rise 
above the $4.13 a share reported in 
1940. Company is an important pro- 
ducer of earth-moving machinery and 
equipment. 


N. Y. Central C+ 


Cyclical record and possibilties 
justify purchases of shares for specu- 
lative portfolios; recent price, 12. Al- 
though stock has been the subject of 
heavy trading for many weeks, price 
is still well under the high for 1941. 
Nevertheless, earnings have been ris- 
ing sharply. In the first four months, 
for example, net income was $1.06 a 
share, contrasted with a deficit of 23 
cents in the like 1940 period. With 
industrial activity booming, profits 
should continue their wide gains as 
the year progresses. 


Paramount B 

Though obviously speculative, ex- 
isting holdings of shares may be re- 
tained by those who want representa- 
tion in the movie industry; approx. 
price, 11 (paid 40 cents so far this 
year). Problems incident to the con- 
sent decree, higher taxes, and retire- 


NOTICE TO READERS 


n invitation is extended to our 

subscribers to write Louis 
GuENTHER, the publisher of THE 
FINANCIAL Worp, expressing their 
opinions on any subject discussed in 
the columns of the magazine— 
whether favorable or otherwise. 


ment of convertible preferred stocks 
remain as hurdles for this major mo- 
tion picture unit. However, earnings 
continue at a better-than-average rate. 
Following a good gain in the first 
quarter, indications are that net in the 
second period will exceed the 48 cents 
a share shown in the like 1940 
interval. 


Philip Morris oe 
With major part of earnings growth 
apparently past, chief appeal of stock 
is for income ; approx. price, 80 (yield 
on $3 ann. div., plus $2 extra paid 
this year, 6.2%). Extending a spec- 
tacular record, Philip Morris in- 
creased sales 19 per cent to $87.3 
million in the fiscal year ended March 
31. This was a new peak. The Fed- 
eral tax collector, however, increased 
his take some 65 per cent over a year 
ago. Result was that net earnings 
receded slightly and equalled $8.14 a 
share, compared with $8.33 in the 
preceding fiscal twelvemonth. 


Procter & Gamble C+ 

At prevailing levels, around 58, 
stock has appeal for income (yield, 
4.7%, on basis of $2.75 paid in 1940). 


The company is now operating a new 


plant at Memphis (Tenn.) for mak- 
ing chemical cotton for explosives 
from cotton linters. Because process 
does not involve expensive equipment, 
this plant—which doubles company’s 
productive capacity—did not repre- 
sent a large outlay of funds. What 
is needed is skilled operating person- 
nel, which Procter & Gamble already 
possesses. (Also FW, Oct. 23, ’40.) 
Simonds Saw B 
Retention of existing holdings of 
shares is warranted as a well situated 
speculation; approx. price, 26 (paid 
$1.10 so far this year). Depending 
upon extent of tax increases, this unit 
may break all earnings records this 
year. Peak was $3.48 a share in 
1937. Company is an important 
factor in the manufacture of cutting 
and abrasive tools. Products have a 
variety of uses in a number of im- 
portant industries, particularly those 
concerned with defense. Last year, net 
income was equal to $3.12 a share. 


Skelly Oil C+ 

Stock continues to merit retention, 
at current levels of about 29 (de- 
clared 50 cents so far this year). Rec- 
ord demand for crude oil and refined 
products is being mirrored in profits 
of this small though integrated 
petroleum unit. Unofficial estimates 
are that first half net will range be- 
tween $2.25 and $2.50 a share. This 
would compare with $1.42 shown in 
the like period a year ago. A factor 
in results is income from Skelly’s 
equity in Spartan Aircraft Company. 
This unit manufactures airplanes and 
operates an aviation school at Tulsa 
(Okla.). Skelly owns almost 97 per 
cent of Spartan’s outstanding stock. 
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WACKY WORLD 


August two years 
ago Hitler and 


Stalin embraced 
each other pledging their amity in a 
ten-year pact of non-aggression. That 
was a gala occasion. It could not 
have been more affectionate even if it 
had been sealed with a kiss. Dictators 
with guns concealed behind their 
backs occasionally permit themselves 
such outbursts of sentiment. Figura- 
tively Stalin now finds out the caress 
Hitler bestowed upon him was the 
kiss of death. At least it was so in- 
tended, unless the Russian succeeds in 
stabbing him in the back. That is the 
only kind of game at which these 
tricksters can play. Pledges or the 
truth are not any part of their mental 
makeup. 

When thieves fall out, just men 
get their due. But such knavery in 
affairs of state is usually rare, al- 
though not in the case of Hitler. He 
has successively plighted himself to 
observe pledges to maintain neutral- 
ity, but nineteen countries have dis- 
covered how worthless they were and 
in face of such notorious chicanery 
there are still people who think he 
can be trusted. If they had a relative 
who lied to them nineteen different 
times, would they show a similar 
faith? 

We are living in a wacky world 
where everything appears so illogical. 
Now that Stalin is at war with Hit- 
ler it would not surprise us if a sen- 
timent is worked up among us that 
he now is an ally, a brother in arms, 
who should be taken into the fold— 
notwithstanding all the efforts he has 
made to disrupt our democratic form 
of government, and the fact that he 
will go back to his old game as soon 
as the war is over provided he is sal- 
vaged from its wreckage. But the 
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theory in Washington, is fight Hitler 
with whoever is against him, whether 
any minority of the American people 
likes such allies or not. 


CHICKENS COME Wold your 


HOME TO ROOST breath! The 

Federal Power 
Commission makes the dark predic- 
tion that a shortage of electrical power 
is due in 1943 unless the utility com- 
panies immediately order huge gen- 
erating units for addition to their ex- 
isting facilities. 

You just can’t go into a hardware 
store and buy these units for a few 
hundred dollars. They are extremely 
expensive. We have read somewhere 
that a generating unit capable of 40,- 
000 horsepower costs somewhere 
around $4 million. 

The utilities cannot just thrust their 
hands in the air and pull such pippins 
from the clouds. They must raise the 
money either through borrowing 
(and their credit might not just reach 
that far) or from the sale of securi- 
ties to investors. 

Where are these investors to be 
found, with utility securities occupy- 
ing the place of poor cousins in the 
opinion of people who have capital to 
venture? The Government’s attitude 
toward this essential industry has 
brought about this very condition, 
and what does it find but that the 
chickens it has hatched now come 
home to roost when it fears a power 
shortage is threatening its gigantic de- 
fense program. 

That fact cannot be shunted aside. 
We suggest that the Federal Power 
Commission go into consultation with 
the Securities & Exchange Commis- 
sion and see how they can pull this 
rabbit out of the hat. 


PARCHED 
DESERT 


Not a month passes 
that does not record 
several mergers of 
Stock Exchange firms, with others 
quitting business because they are un- 
able to make both ends meet. The 
dust bowls about which we heard so 
much several years ago were a mild 
blight in contrast to the parched 
desert into which Wall Street has 
deteriorated in the golden era of 
economic reforms which the New 
Deal envisioned it would produce. 

In the face of this drab picture it 
is almost a mockery to claim that the 
SEC has not put out of gear the 
mechanism of a national security mar- 
ket, as one of its members asserted 
enly recently when in a public speech 
he said that it has not interfered with 
business. The record of the transac- 
tions on the Stock Exchange palpably 
refutes this claim. 

More than fifteen million individual 
security holders own in the neighbor- 
hood of several billion shares of 
stocks, as well as bonds, but out of 
this great mass of investments there 
trickle into the market either for sale 
or for purchase less than 500,000 
shares daily. 

What this dearth portrays is the 
numbing paralysis that has steadily 
crept into our national security mar- 
kets, in which values have no share, 
but of which confidence has become 
the principal victim. Yet the SEC 
has taken no constructive steps to 
ameliorate the situation, but with a 
Rip Van Winkle stupor has snored 
on completely indifferent to what is 
happening to a market which it was 
set up and designed to conserve, 
propagate and protect for investors. 
Maybe as a horticulturist it prefers 
the cactus of the desert to a hardy 
plant of more pleasing appearance. 
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Building Companies 
the Crossroads 


Aided by better business and the defense program, 
the building industry is booming. The future posi- 
tion of building supply companies will depend on 
trends not yet clearly established. 


Bauitaing materials companies are 
speeding along in the wage of the 
greatest construction year since 1929 
—and possibly since 1928, the all- 
time peak. 

According to F. W. Dodge Cor- 
poration, overall contract awards 
totaled a shade over $4 billion in 
1940. That marked the seventh suc- 
cessive year that this figure had 
shown an increase. Thus far in the 
current year, however, the building 
rate has gone way ahead of 1940. In 
the first five months, construction 
awards amounted to slightly more 
than $2 billion, contrasted with $1.3 
billion in the corresponding 1940 
period. 


CONTROLLING FACTOR 


With respect to the remainder of 
the year, the industry is keeping its 
fingers crossed. The reason could 
hardly have been expressed more apt- 
ly than it was a few months ago, 
when a symposium of the Producers’ 
Council—organization of the build- 
ing industry—was told that, “it 
should have become clear by this time, 
even to the most obtuse, that national 
defense under modern conditions em- 
braces every aspect of business and 
economic life. . . . It is both futile 
and absurd to talk in terms of normal 
or ordinary conditions . . . and our 
actions must be controlled by the 
paramount issue of national defense.” 

Speaking from standpoint of the 
nation’s construction suppliers, that 
means that changing conditions could 
slow down the present building pace. 

For one thing, the original goal of 
a 1.4 million-man army has now been 
reached. As a consequence, current 
activities in cantonment building, de- 
fense-industry plant expansions and 
defense housing (provided for by 
Congressional authorizations and ap- 
propriations in 1940) are likely to 
taper off in the later months this year. 

For another, there are priorities on 
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zinc, bronze, brass, nickel, and other 
metals used generally in building. 
And recently, the Office of Produc- 
tion Management advised leading 
steel companies to curtail non-defense 
production of sheet and strip steel and 
use the capacity thus released to turn 
out more plates for shipbuilding, rail- 
way car building and “other urgent 
defense needs.” 

Under these circumstances, pros- 
pects for the building materials in- 


dustry would seem to depend chiefly 
on (1) whether the United States 
maintains its existing non-belligerent 
status, or (2) whether it actually en- 
ters the stage of active warfare. 

In the first contingency—with the 
present prospect of reduction of 
the scheduled defense construction 
program — the industry might be 
expected to yield certain metals to 
other lines in increasing amounts. 
(Here, it is notable that substitutes 
can ease the situation in materials 
that become scarce for civilian use. 
These have already made their ap- 
pearance and are adaptable to some 
extent.) There would remain, of 
course, a substantial amount of re- 
placement and modernization demand 
ior roofing, wallboard, tile, glass, 
pipe-and-boiler coverings, etc. But 
by and large, these items are bulky. 
They might eventually encounter 
transportation difficulties. 

It is entirely possible, however, 
that the armed forces will be doubled. 
While nothing official on this matter 


operations. 


mon stockholders. 


mony would be irrelevant. 


May Prove a Test Case 


U nder the leadership of its president, 
Justin R. Whiting, Commonwealth & 
Southern Corporation is attempting to 
work out a plan to liquidate the accumu- 
lated dividends on its preferred stock 
that would agree with the hard and fast 
rules the SEC has established for such 


The company is tentatively planning 
to divest itself of its northern proper- 
ties, to comply with Section 11 of the 
Public Utility Act, by distributing their 
common stocks to the Commonwealth & 
Southern preferred shareholders. 

While the company informs its shareholders that whatever 
is finally done will be in conformity with the constitutional 
rights of the stockholders—which covers the common shares 
as well as the preferred—it remains to be seen how the plan 
will work out for the owners of the common stock. They will 
have an opportunity to vote for the plan, if it is accepted by 
the SEC. This may provide the very test case needed to de- 
ermine what protection the Constitution provides utility com- 


Yet it may be a long while coming, for hardly had this plan 
been suggested when the company hit hard against another 
snag. It wanted to present expert testimony as to the valua- 
tions of its shares, but the SEC has declared that such testi- 


In other words, the Commission holds itself completely em- 
powered to pass upon the value of a security; the holder has 
no right to put in expert testimony. It is an attitude which 
transcends all the accepted tenets of jurisprudence. 


Blackstone 


Justin R. Whiting 
Will Find a Way 
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has yet developed, it is significant that 
28 new camp sites have already been 
obtained and that engineering work 
on these sites is now in progress. 
Obviously, such an increase in the 
army by calling of an additional 1.4 
million men to the colors would as- 
sure continued high activity for prac- 
tically every division of the industry 
for many months to come. 

If the United States actively enters 
the conflict, there is little doubt that 
the number of men under arms will 
be substantially increased—and with 
all possible speed. What is more, the 
materials needed to effect this in- 
crease would necessarily be made 
available. In other words, priorities 
would work for, instead of against, 
the building materials suppliers. Be- 
sides, they would experience a greater 
demand than ever before as defense 
plant capacity is expanded to even 
more impressive proportions. 

Where it involves non-defense 
projects, construction on private ac- 
count would be hit severely. But this 
particular gap would probably be 
closed by the overall demand, which 
would remain one of impressive vol- 
ume. A real worry, though, might 
arise from the price situation—what 
with higher wages and costs in sight. 
Price Chief Henderson has already 
requested building materials pro- 


ducers to watch quotations so that it 
will not become necessary to establish 
formal price controls. Considered in 
the light of manufacturers’ income 
accounts, this may be taken to mean 
that profits will not be allowed to 
stage a “runaway” performance. 

It is well to note, under present 
emergency conditions, that prospects 
for a particular industry can be 
changed importantly by one factor— 
planning. If this is done in advance, 
with proper consideration for such 
factors as timing and transportation, 
it can often make the difference be- 
tween success and failure for a given 
effort. 

In his recent book, “American In- 
dustry in the War,” Bernard M. 
Baruch, chairman of the old War In- 
dustries Board, touches on this mat- 
ter time and again. In his discussion 
of the building materials industry, for 
exainple, he makes the following sig- 
nificant comment : 

“There was no actual war shortage 
of any of the materials handled by 
this section (the Building Materials 
Division, formed March 16, 1918). 
. . . But the unnaturally large Gov- 
ernment demands in particular con- 
gested localities made limited control 
over prices and distribution neces- 

And by way of showing that the 


same problem has reappeared, note 
what Kobert Newcomb, of OPM’s 
Bureau of Research and Statistics 
had to say early last May: 

“The bulk of the original barracks 
program is over. . . . However, a 
new barracks program of equal size 
is a probability. If this program is 
started in June or July, it can make 
trouble for other defense construc- 
tion projects and it can cause consid- 
erable difficulty for private construc- 
tion. If the barracks program can 
be postponed until October, it can be 
absorbed by the construction industry 
and can be used to help maintain the 
most efficient employment of men and 
equipment.” 

As things now stand, it is prac- 
tically impossible to make an accurate 
prediction as to the general future of 
overall construction. If we are to be 
guided by our experience in World 
War I, it could be said that curtail- 
ment would depend upon how “essen- 
tial” is a given division of the indus- 
try to prosecution of the war. Almost 
certain to be affected, in such a case, 
would be structures such as churches, 
schools, and non-defense residences. 
Beyond that, there are too many im- 
ponderables in the situation to war- 
rant any definite forecast. And these 
uncertainties must—and will—be re- 
solved in Washington. 


Sugar Shares Looking Up 


Only a part of the rise in prices represents higher earn- 


ings. 


ei two upward revisions of 
the 1941 quotas sugar prices have 
been forging steadily ahead in re- 
cent months. The average of 3.37 
cents a pound for last May was the 
highest since October, 1939, when the 
figure went to 3.44 cents a pound. 
For May, 1940, the price average was 
2.79 cents. The Department of Agri- 
culture’s initial determination of con- 
sumers’ requirements for 1941 was 
fixed in December at 6,616,817 short 
tons, was raised to 6,851,889 short 
tons in March and was further ad- 
justed to 7,125,561 short tons on June 
9. The latter figure represents an 
increase of 7.7 per cent over the origi- 
nal estimate. 

Fundamentally the quota system is 
a price controlling device, and the 
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Biggest slice goes to pay higher freight rates. 


chief purpose of any increase is the 
prevention of uneconomic advances 
in the valuation of the commodity. 
Both increases this year have been 
taken by the market in its stride, and 
barring an early settlement of the 
European hostilities, even higher 
prices may be witnessed. 

Chief reason for the present 
strength is the shipping situation. 
Sharp advances in freight rates have 
increased the price of imported raw 
sugar, which of course has affected 
domestic prices for the refined prod- 
uct. (Sugar freight rates from the 
Philippines, for instance, were quoted 
last week around $30 per ton; the 
rate was $6.75 before the war and 
about $12 only a year ago.) 

Under the Independence Act the 


Philippine Islands can import duty 
free 982,000 short tons per annum, of 
which, by the middle of June, some 
70 per cent was either delivered or 
in transit. By order of the Maritime 
Commission further shipping space 
for sugar is subject to the priority re- 
quirements of strategic commodities. 
While the Philippines may be able to 
fill this year’s quota, prospects for the 
coming year are problematical. Con- 
gressional action has already started 
(the O’Mahoney-Adams bill, passed 
by the Senate) to have any deficien- 
cies in Philippine deliveries trans- 
ferred to the domestic beet sugar pro- 
ducers. This program, however, is 
opposed by the Department of State, 
which in pursuance of the “Good 
Neighbor” policy wishes the South 
American sugar producers to be the 
beneficiaries. A Presidential veto 
would not be surprising if this legis- 
lation is passed by the House. 
(Please turn to page 29) 
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OUTLOOK 


Stock prices may be entitled to a resting period, following 
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their three-week rally. But nothing on near-term horizon 


suggests likelihood of any significant liquidation. Longer 
term direction of movement still upward. 


SECOND THOUGHTS on the implications of Ger- 
many's invasion of Russia left the market less en- 
thusiastic than it had been on Monday. On the 
opening day of the week, the volume of transac- 
tions rose to'760,000 shares, which compared with 
‘the average of around 400,000 shares witnessed 
during recent months, and which constituted only 
the fifth time so far this year that daily turnover 
has exceeded the 750,000-share mark. Not only 
was this newest phase of the war greeted with a 
|.46-point rise in the industrial price average, but 
commodities also spurted to a new high level since 
the year 1937. 


FOR MONTHS there had been hopes (with little 
apparent foundation) that Russia would join the 
ranks of Hitler's enemies. Realization of those 
hopes has had less market effect than would pre- 
viously have been expected, one reason doubtless 
being the immediate successes reported by the 
German armies. However, in this connection it 
may be important to bear in mind the fact that 
with Germany attacking, that country would logi- 
cally pick areas vulnerable to its military machine 
for its early operations. Later on the Russian army 
may develop effective opposition, and if this should 
lead to actual German reverses the effect on stock 
prices should be definitely favorable. In any event, 
from the standpoint of the duration of the war 
(and of a continued high rate of business activity 
here), it is clear that Hitler would have taken no 
such step had he not been convinced that the 
conflict will be long drawn out, and that he would 
require additional resources in order to survive. 


AMERICAN policy with respect to aid-to-Russia 
apparently has not yet been clearly formulated, 
but in any event it is without any particular sig- 
nificance to the outlook for industrial activity. This 
country's plants already are straining at capacity 
(except where labor troubles are interfering), and 
until new facilities are completed will find it im- 


possible to take on additional customers. New 
plants are of course coming into operation, and 
their output will augment the total supply of goods. 
But their effect on the indexes of business activity 
is likely to be largely offset by reduced production 
of numerous consumers’ goods, so that the usual 
statistical yardsticks of aggregate trade will prob- 
ably advance from current levels only at a com- 
paratively slow rate. 


FROM THE standpoint of general earnings pros- 
pects, business can iook forward to a sustained high 
level of sales revenues, but narrowing profit margins 
will continue to prevent increases in gross from 
being commensurately carried through to net earn- 
ings. So far, although costs of all kinds have been 
rising, expanding volumes have provided more 
than an offset, permitting at least moderate gains 
in earnings as compared with year-ago results. 
Were the Government not increasingly interfering 
with the price situation, earnings improvement 
would be more impressive. The opinion still is that, 
if the Government desires maximum productive ef- 
ficiency and even larger tax revenues, its price 
policies will have to be made less rigid than sug- 
gested by recent remarks of administrators in con- 
trol of this phase of the country's economy. 


IN THE MEANTIME, investors are able to acquire 
liberal incomes from sound common stocks. As 
compared with two years ago—which was shortly 
before the outbreak of the war—average industrial 
stock prices now are about 13 per cent lower. 
Yet average common stock dividend rates have 
been increased by 35 per cent, putting yields at 
their highest point in eight years. Selected income 
stocks are attractive not only from the standpoint 
of return, but also should show at least average 
appreciation in any period of general market im- 
provement that might result from the trend of 
affairs abroad. 

—Written June 26; Richard J. Anderson. 
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MID-CONTINENT OILS IN GOOD POSI- 
TION: While motorists in the East are being told 
they face "gasless Sundays," and those on the 
West Coast are hoping no more of their tankers 
will be shifted to Atlantic runs, the automobile 
owners in the Mid-Continent areas go along un- 
perturbed by fears of diminishing supplies of gaso- 
line. The reason is of course that tankers never 
have entered into the gasoline picture there, be- 
cause the sources of supply are virtually close at 
hand. And this means, too, that the Mid-Conti- 
nent oil companies are assured an outlet for their 
products—perhaps at even higher than present 
prices, as quotations in areas of shortages sym- 
pathetically spread inland. Only a few important 
companies confine their selling activities primarily 
to the Mid-Continent; but a number of others 
derive a very substantial proportion of their total 
revenues therefrom. 


85°, MORE MACHINE TOOLS SHIPPED: 
Machine tool statistics have lost all of their former 
barometric value, for several years, at least, but 
they do continue to show the condition of the 
machine tool industry itself. Indicative of expand- 
ing productive facilities, May continued the pic- 
ture of each month this year hanging up a new 
all-time high record, with shipments estimated at 
$60.8 million. And that figure, incidentally, was 
about 85 per cent larger than the volume of ship- 
ments for May of 1940. No end to the continued 
high demand for this type of equipment is yet in 
sight. The new bomber program alone, for exam- 
ple, calls for delivery of $430 million worth of ma- 
chine tools by July |, 1942; this compares with an 
estimated $450 million total production for all of 
1940 (although production is currently running at 
an annual rate of about $730 million). It will be a 
considerable time before the machine tool ship- 
ment statistics again possess any forecasting value 
for general industrial activity. 


RAIL EQUIPMENT ORDERS UP FOUR-FOLD: 
Any doubts that the railway equipment makers are 
headed for a record volume year should be dis- 
pelled by the June | statistics on car and locomo- 
tive orders. On that date, Class | railroads had 
65,047 freight cars on order, the largest total since 
1924, and nearly 4!/, times the figure for the same 
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date last year. Locomotive manufacturers’ books 
held orders for 517 new units, four times the back- 
log reported for the corresponding 1940 date. In 
addition to this "normal'' type of business, the 
industry also of course has received large orders 
for military equipment. Comprehensive totals have 
not been computed, but some idea of the volume 
of this sort of business can be obtained from the 
orders booked by some of the individual com- 
panies since the inauguration of the defense pro- 
gram about a year ago: American Locomotive, 
$43.9 million; American Car & Foundry, $71.3 mil- 
lion; Baldwin Locomotive, $40.6 million; and Pull- 
man, $12.5 million. ; 


RUBBER PRICES STABILIZED: For the dura- 
tion of the emergency there will be only one 
American customer for Far East-grown crude rub- 
ber: the Rubber Reserves Company, a U. S. Gov- 
ernment owned agency. Although on the face of 
it this might appear to be an undesirable further 
interference with private enterprise, actually this 
recent development holds favorable implications 
for the rubber manufacturing industry. The RRC 
has established a price of 18!/2 cents a pound for 
crude | wn in the Far East, and manufacturers 
will no longer bid against each other either for the 
product itself or for shipping space to transport it 
to this country. This move brightens the outlook 
for tire companies’ profit margins, although there 
still is considerable room for improvement in this 
respect. Biggest difficulty in this connection is 
failure (or inability) to raise tire prices, which con- 
tinue to hold close to the lowest levels in recent 
years. For the time being, high volume of tire 
sales is holding up aggregate earnings. But if 
sales are cut later in the year, prices will have to 
be increased as an offset. 


TOBACCO EARNINGS SHOULD HOLD UP: 
Tax deductions will of course cut further into the 
cigarette companies’ profit margins this year. But 
indicated sales volume for the first five months has 
expanded sufficiently to absorb the higher levies, 
and leave the industry with 1941 earnings compar- 
ing favorably with the results for 1940. Tax with- 
drawals for May set a new high record for any 
month, with an increase of nearly 10 per cent over 
the total for the corresponding period of last year. 
This brings the January-May aggregate to 17.8 
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billion cigarettes, a rise of about |1'/4 per cent 
above that of the first five months of 1940. Al- 
though the cigar makers did not fare as well as the 
manufacturers of the most popular smoking prod- 
uct, indicated five months’ sales were up about 
6.2 per cent. For the month of May alone, how- 
ever, their gain amounted to only |!/4 per cent. 


COPPER SUBSIDY: Equities of marginal copper 
producers have been stimulated by a report that 
high-cost operators in Michigan will receive a sub- 
sidy in order to increase production of this vital 
defense material. There is already some precedent 
for a multiple-price system in copper; custom 
smelters which have been charging 12!/, cents a 
pound for the metal are being permitted to make 
reserve pool allocations at that price to customers 
who have paid that much before now. Producers 
will probably be allowed to-quote a higher price— 
14 cents has been frequently mentioned—only on 
output in excess of their 1940 sales or some similar 
standard. The plan would provide no bonanza for 
holders of the marginal copper equities; proper- 
ties which could not be worked profitably at a 12 
cent price will not show spectacular profits at 14 
cents. Furthermore, mines now closed down prob- 
ably cannot resume production on any larger scale 
for a number of months to come. 


REMOVED FROM LIST: Remington Rand de- 
benture 4!/4s, 1956, have recently sold as high as 
106!/g, over a point above their call price of 105. 
New purchases at this level are obviously. inad- 
visable in light of the risk of refunding with a lower 
coupon issue. Consequently the bonds are, being 
dropped from the list of selected issues ~. page 
18. Although there is no pressing need to dispose 
of present holdings, probabilities of further sig- 
nificant price appreciation are definitely restricted. 
Those holders who seek potentialities of moderate 
appreciation might transfer into one of the bonds 
remaining in the list, or they can await subsequent 
additions to the list of selected issues. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price “Yield 
Sun Oil 442% 


NEWS FACTORS 
POSITIVE: 


Washington—Knudsen reorganizes OPM to elimi- 
nate overlapping functions. 


Carloadings—Score greater-than-seasonal gain. 


Commercial Loans—Continue at high levels. 


Cigarette Output—Sets new monthly high in May. 


NEUTRAL: 


Utility Act—Coming decision on Engineers Public 
Service may force court test of "death sentence." 


Copper Industry—May be granted copper price 
subsidy to encourage new production. 


Price Control—OPACS asks furniture industry to 
eliminate "open" quotations; effects obscure. 
NEGATIVE: 

Competitive Bidding—Fails in first test. 


War—Spreads to Soviet Union, further complicat- 
ing issues. 


Defense Production—Far behind schedule. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4//2s, 2003 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4/os,'70.. 95 4.73 102!/, 
*Remington Rand deb. 4!/4s, 1956 106 4.00 105 


FOR PROFIT: 


Atlantic Coast Line Ist 4s, '52.... 75 5.33 Not 
Lion Oil Ref. conv. deb. 4!/2s, '52 100 4.50 105 
Pere Marquette Ist 5s, '56....... 76 6.57 105 
United Drug deb. 5s, '53........ 86 5.81 103 
Walworth Ist 4s, '55............ 83 4.81 100 


*Dropped from list this week; see page 17. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 84 7.14% 110 
Cons. Edison (N. Y.) $5 cum... 99 5.05 105 
Crown Cork $2.25 cum. (ex-war). 41 5.48 48\/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 81 6.17 100 
Chic. Pneu. Tool $3 cum. conv.... 42 7.14 55 
Radio Corp. $3.50 Ist cum. conv. 52 6.73 100 
West Penn Elec. $7 cum. cl. "A" 97 7.21 115 
Youngstown Sheet & T. 542% cum. 88 6.25 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is divided regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis ......... 21 $1.00 4.7% $3.54 $3.03 
- Amer. Machine & Fdry. 12 0.80 6.6 0.95 1.33 
Best & Company...... 30 §2.00 6.6 £3.42 £3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72 
Carolina, Clinch & Ohio 90 5.00 5.5 ss - 
Chesapeake & Ohio.... 37 3.25 8.8 3.48 4.31 
Continental Can ...... 35 2.00 5.7 2.71 2.82 
Corn Products ........ 48 3.00 62 3.32 3.11 
First National Stores.... 36 2.50 6.9 h3.34 h3.06 
Gen'l Amer. Transport... 53 3.00 5.6 3.11 4.11 
General Foods ........ 37 2.00 5.4 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the “Business Cycle" group. 


SG)... ...... 25 $1.35 5.4% $1.90 $1.83 
Louisville Gas & E. "A" 20 1.50 7.5 2.33 2.34 
Mathieson Alkali ...... 29 5.1 1.12 1.72 
May Department Stores 51 3.00 5.9 £3.58 £4.10 
Melville Shoe ......... 29 2.00 69 2.88 2.96 
National Dairy Products 13 0.80 6.2 1.89 1.66 
Pacific Lighting .... .. 34 3.00 88 3.60 3.13 
Standard Brands ....... 6 0.50 8.3 0.51 0.71 


Standard Oil (N. J.)... 40 1.75 4.4 3.27 4.54 
Underwood Elliott Fisher 34 2.25 6.6 2.53 3.03 
Union Pacific R. R..... 81 6.00 7.4 6.74 6.96 
United Fruit .......... 65 4.00 6.1 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §—Including extras. f—Fiscal years ended 
Jan. 1, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


Allis-Chalmers ........... 28 $1.50 $2.09 $2.84 
American Brake Shoe...... 36 2.10 2.39 3.49 
Amer. Car & Foundry. ..... 32 ... hD3.40  h4.96 


American Cyanamid "B"... 38 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 29 1.50 1.54 4.07 
Atchison, Topeka & S. F... 29 1.00 0.95 2.69 


Bethlehem Steel .......... 74 5.00 5.75 14.04 
ae 20 2.25 1.09 3.10 
Climax Molybdenum ..... 38 2.20 4.09 2.40 
Commercial Solvents ...... 10 0.25 0.61 0.91 
Crown Cork & Seal...... 23 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd. 33 aA 0.42 5.05 
Freeport Sulphur ........ 37 2.00 2.76 3.81 
General Electric .......... 33 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


Glidden Company ........ 15 $1.00 k$1.70 k$1.56 
Great Northern Ry. pfd.... 26 0.50 3.48 4.09 
Kennecott Copper ....... 37 2.75 $3.14 +4.05 
Lima Locomotive ........ 28 is D0.64 0.41 
Louisville & Nash. R. R.... 67 6.00 6.32 8.15 
McCrory Stores .......... 15 1.25 1.95 2.05 
National Acme .......... 19 1.00 1.16 4.40 
New York Air Brake...... 37 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
5 1.31 0.96 
Thompson Products ....... 28 1.75 3.90 5.17 
Timken Roller Bearing..... “a 3.50 3.02 3.72 


ee 57 3.00 1.83 8.84 


t—Before depletion. t—Also paid $1.50 stock dividend in ($10 par) preferred stock. D—Deficit. h-—Fiscel years to April 


30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
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THE PRESIDENT is playing more and more of a 
lone hand; at the same time, inner White House circle 
is narrowing. Most influential New Dealers are Sum- 
ner Welles and Harry Hopkins. First is Roosevelt’s 
“voice” on foreign policy, second continues to run lease- 
lend activity. Knudsen is now only an occasional visi- 
tor. Admirals and generals are meanwhile achieving 
increasing prominence in White House conferences. 


MORGENTHALU continues to work for elimination 
of overlapping state, local and Federal taxes. General 
idea is to pool revenues from various excise taxes (for 
example, gasoline) then allocate proceeds to respective 
political subdivisions. The Secretary of the Treasury 
apparently counts on some experience he had in New 
York State in a program developed there under F. D. R., 
when Governor. Various tax experts are already at 
work. A report to the President may be ready by fall. 


| BLUE EAGLE DAYS will be recalled soon by indus- 
try committees patterned roughly on NRA lines. Ob- 
ject: to facilitate Government-industry deals on produc- 
tion and supplies. Justice Department has formulated 
plan to avoid snag with anti-trust laws. 


THE FIRM LABOR policy shown in North Ameri- 
can Aviation strike is now being tempered. Uncertainty 
has taken its place. Hope is that “things will work out.” 
As situation stands at present, Vinson “cooling-off” bill 
will remain on shelf (Capitol Tides, May 28). United 
labor opposition is behind this development. 


DON’T BE surprised if Government begins to tell 
you “it’s smart to be thrifty.” Late this year, campaign 
may be sprung to encourage economizing. Public will 
be sold on idea this is “stylish,” the “thing to do.” 
Broadside will be such that repercussions will be im- 
portant—Xmas trade may be affected. Underlying rea- 
son: Encourage saving to meet higher taxes, cut con- 
sumer demand. 
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Finfoto 


WASHINGTON is concerned about raw material 
hoarding. As result, closer canvass of stocks in in- 
dustrial plants is being planned by defense officials. 
Preliminary surveys for Priorities Division are already 
in progress. On outcome will depend whether defense 
organization will seize supplies or ration them more 
stringently. 


CONSENSUS IS that price policing on strictly vol- 
untary basis is not proving adequate. To date, two in- 
dustries have resisted OPACS’ authority, and Con- 
gress has challenged it. So Roosevelt is expected to 
request explicit statutory backing. As in case of recent 
priorities measure, legislation would largely underwrite 
actions already taken. Congressional leaders sent up 
trial balloons a few days ago. 


AROUND CAPITOL HILL, story is going the 
rounds that Roosevelt is not too concerned about rising 
prices. He is said to feel that “a little inflation” would 
not be a bad thing. Reports are that this explains why 
Price Chief Henderson’s “inner circle” position is not 
in same class as Welles and Hopkins. 


OFF THE RECORD, Washington is saying that: 
The next labor crisis will come from seamen. . . . Census 
operations will be overhauled to have count every five 
years instead of ten. . . . Friction inside CIO over Com- 
munist leaders may affect defense output. . . . Americans 
in London are reporting less damage from German 
bombs. . . . Plans for local civilian defense are being 
changed to include farmers—Department of Agricul- 
ture is responsible. . . . Negroes are slated to share in- 
creasingly in arms program. . . . In wake of Ford vic- 
tory, labor will now drive for closed shop in all pri- 


vate industry. . . . Administration is informed of im- 
portant internal weaknesses in Nazi Europe—Germany 
included. . . . Edmund Burke, Jr., director of SEC’s 


Corporate Reorganization has strong backing for the 
post when Henderson leaves —Thomas A. Falco. 
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Metallic Medley 


Representing a new development in 
railroad equipment, an improved type 
of tank car with an all-nickel lining 
has been built by American Car & 
Foundry—practically any liquid can 
thus be carried in bulk without fear 
of metallic contamination. . . . Better 
aluminum-magnesium alloys, which 
can be worked at higher temperatures 
than similar alloys and without loss 
of strength or hardness, have been 
perfected by Aluminum Company of 
America—because of their lightness 
these alloys will be utilized initially 
for airplane castings. . . . American 
Rolling Mill is supplying a new kind 
of galvanized steel to F. C. Russell 
Company for the manufacture of all- 
metal venetian blinds for industrial 
plants—the slats are wide enough to 
admit adequate daylight, but when 
closed they both conceal all light at 
night during a blackout and afford 
protection against flying debris in air 
raids. . . . “Landscape-Curbing” is the 
description of The Porcupine Com- 
pany for its new alloy steel edging 
strip for separating gardens or lawns 
from walks or roads—because it is 
stain resisting, it is featured as rust- 
proof, fertilizer-proof and dog-proof. 


Synthetics 


Next in artificial glass that 
polarizes light is another variety of 
duPont’s nylon, which can be molded 
in such a way that glare is eliminated 
—-possible uses include lenses in eye- 
glasses, goggles, auto headlights and 


PRICE RANGER 


MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 


Each sheet 8!/> by 11 inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 130 Cedar St., N. Y. C. 
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tables with built-in 
fluorescent lighting are next— 
this makes it possible for milady 
to put on make-up indoors the 
way it will look in the daylight. 


windshields and both still and motion 
picture cameras. . . . “Neoprene,” the 
synthetic rubber of U. S. Rubber, 
will soon be tested in barrage balloons 
by the U. S. Army Air Corps—up to 
now this type of balloon has been 
made of natural rubber. . . . Imita- 
tion astrakhan fur will soon be made 
more simply through a new process 
patented by Celanese Corporation of 
America—this “fur” would be made 
entirely of synthetic yarns... . Plate 
glass replaces the sheet aluminum 
backing on the new high fidelity 
phonograph discs being introduced by 
Presto Recording Corporation—these 
glass-base discs, which are employed 
for recordings in radio studios, can 
be recoated again and again after 
use. ... The meerschaum, widely 
used for pipes and cigarette holders, 
is normally imported from Asia 
Minor, but will soon be produced syn- 
thetically in the U. S.—F. L. Mar- 
tin Company has discovered that or- 
dinary Western magnesium-silicate 
combined with egg white will produce 
a commercal meerschaum which is 
strong, light-weight and free of odor. 


Building Banter 


A new method for reducing “sur- 
face scale” in concrete highways (a 
serious problem to road _ builders) 
has been announced by Hercules 
Powder—addition of a product called 
“Vinsol” to the cement mix during 
grinding provides the solution. .. . 
The faithful reproduction of an 
antique weathered roof is made pos- 
sible by the new asphalt shingles of 


The Ruberoid Company—available in 
mottled shades of green, blue, red or 
slate, these shingles are styled with 
streaks which give them a worn ap- 
pearance. ... An innovation in nails 
is featured as being non-loosening and 
permanently rust resistant—a prod- 
uct of W. H. Maize Company, these 
new nails are offered primarily for 
wood siding. . .. The laying of “joint- 
free” airport landing fields and run- 
ways is made possible by the pre- 
molded fibre expansion joint de- 
veloped by Celotex Corporation—it is 
produced by saturating ‘“Celotex” 
with asphalt and when used results in 
a continuously smooth surface for air- 
plane wheels. . . . Greater efficiency 
and better moisture protection is 
promised in the improved balsam 
wool insulation offered by Wood Con- 
version Company—the product is 
offered in blankets for padding walls 
and roofs... . The reviving popu- 
larity of the weathervane as a decora- 
tion on homes has led Milcor Steel 
Company to introduce a highly sensi- 
tive variety—the shaft which holds 
the arrow floats on a_ ball-bearing 
pivot, making the vane responsive to 
the most gentle zephyr. 


Illuminations 


Following exacting tests the light- 
ing experts of General Electric have 
concluded that most night-flying in- 
sects, including mosquitos, are at- 
tracted by bright blue lights—on the 
other hand, dim red lamps appeal to 
the fewest bugs. . . . Hygrade Syl- 
vania is reported to be working on a 
development in fltiorescent lighting 
which will simplify the installation of 
this type of fixture—this is said to be 
a step beyond the present “Miralume” 
assembly. . . . To overcome the jar 
and shock which ordinarily impairs 
the efficiency of service lights used 
by mechanics, Wabash Appliance 
Corporation has perfected a vibra- 
tion-proof construction—it is claimed 
that the filament of the electric light 
bulb will thus be protected. . . . The 
first midget fluorescent lighting fix- 
ture, especially styled for small 
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kitchens, has been announced by 
Mitchell Manufacturing Company— 
it is a self-contained unit which can 
be quickly attached to any 110-volt, 
A.C, house current. . . . The threat 
of possible blackouts may be re- 
sponsible for the introduction of many 
new luminous products—Continental 
Lithograph Corporation is introduc- 
ing its “Conti-Glo” powder which, 
when dusted on maps, charts or plans, 
will make them glow in the dark; 
Fluorescent Pigments Corporation 
has announced a new luminous liquid 
plastic which can be used as a paint. 


JULY 2, 1941 


Household Gadgets 


A new system for sterilizing any 
moisture within a refrigerator has 
been acquired by Servel, Inc.—by 
means of small particles of silver im- 
bedded in the interior walls, the mois- 


When You Inquire 


© insure prompt replies to in- 
quiries addressed to the “New- 
Business Brevities,’ readers are re- 
quested to enclose a self-addressed 
stamped envelope with each inqury. 


ture is condensed and bacteria killed 
before food can be contaminated... . 
The smallest yet in electric hair-dry- 
ers from Knapp-Monarch Company 
is streamlined in a walnut and chrome 
finish—it is featured with a pistol- 
like handle and a trigger-like switch. 
. . . The new combination “Speedy- 
Clean” pan of The Everedy Company 
is almost a miniature electric kitchen 
in itself—this single appliance can be 
used for boiling, stewing, broiling, 
frying or toasting....Any glass 
coffee maker can now be instantly 
turned into a brewer for tea—one of 
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the new “Cory” filter rods of the 
Glass Coffee Brewer Corporation 
does the trick. . . . A clothesline to 
which the laundry can be attached 
without any clothes pins has been per- 
fected and patented by H. L. Snyder 
& Company—the secret is that a new 
type of gripper is built into the cord 
at regular intervals. 


Christenings 


The revolutionary insecticide of 
deadly power, discovered in the labo- 
ratories of U. S. Rubber, will be 
known as “Syntone.” .. . More will 
soon be heard of a new alloy steel of 
unusual hardness which has been 
dubbed “Leets,” or “steel” spelled 
backwards. . . . An oddity in towing- 
trucks for industrial plants has been 
designed by the R. D. Eaglesfield 
Company with the motor mounted in- 
side the front wheel ; it will be offered 
as the “Factory-Mule.” . . . Latest in 
moth-proofing compounds from Zon- 
ite Products has been christened 
“Wash-Fast” because it clings to any 
woolen fabric even after as many as 
ten commercial launderings. .. . 
Brightest yet in kerosene lamps is the 
new 60-candlepower unit of Mantle 
Lamp Company of America, which 
is being introduced under the trade- 
name of “Aladdin.” . . . Another ad- 
dition to the so-called “comic” maga- 
zines, which thrill rather than amuse 
the children, is entitled Real Heroes 
and is being issued by the publishers 
of Parents’ Magazine. . . . Quotations 
of famous Americans provide the 
basis for the new adult game of 
Cadaco-Ellis, Inc., that has been 
named “Yankee Doodle.” 


Bonas of the Missouri Pacific, Chi- 
cago & North Western, and other 
speculative issues affected by special 
developments were strong, but there 
was some evidence of reactionary ten- 
dencies in other parts of the lower 
quality group. U. S. Governments, 
municipals, and high grade corporate 
obligations were generally firm. Wide 
price movements continued in the 
foreign list, with substantial gains in 
Japanese and Norwegian bonds, and 
even larger losses in German issues. 


MOP REORGANIZATION 


After many months delay, the 
Federal Court has finally approved 
the reorganization plan for the Mis- 
souri Pacific and its subsidiaries, the 
International-Great Northern and 
New Orleans, Texas & Mexico. 
This important step in- the progress 
toward completion of the reorganiz- 
ation of this vast system was greeted 
by advances of 2 to 4 points in the 
markets for bonds of this group. 

As is customary in situations of 
this type, when-issued trading in the 
new bonds of the successor company 
was initiated as soon as the an- 
nouncement of judicial approval of 
the plan was made. Approximate 
prices in the when-issued market are 
as follows: first 4s, 72; income 4s 
“A,” 42; income 4%s “B,” 25. Large 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 

Arizona Power Corp. list & 

6468, $68,250 Aug. 1,’41 
Arizona Power Corp. ist & 

30,500 Aug. 1,’41 
Valve Bag 6s, 

Entire Aug. 1,’41 
© of) ext. 54s, 

666,900 July 15,’41 


Rina Light & Traction Co. 
Ist lien 5s, American 
series, stpd., and unstpd., 
Ist lien 5s, International 
series and Ist lien 5s, 
American series stpd. int. 
changed to 6% March 1, 
Entire Sep. 1,’41 


First Joint Stock Land Bank 
of Montgomery, Ala. 3s, 


BDEB Entire July 1,’41 
Granite City Pig Iron Co. 

Ist coll. Inc., 1943........ Entire Sep. 1,’41 
Hauserman (E. F.) Co, Ist 

6%s, dated 1927.......... Entire July 1,°41 
Holly Sugar Corp. ist series, 

1942 and Ist series 1947... Entire July 15,’41 
Jackson Brewing Co. ist 5s, 

37,500 June 30,’41 


Redemption 
Issue Amount Date 
Johansen Bros. Shoe Co. Ist 
& ref. r. e. 5s, dated 1938 14,000 July 15,’41 
New aioe Power Co. Ist A 
Entire Aug. 1,’41 


Northwestern Light & Power 

Co. Ist & ref. B and lst 

Penna. Joint Stock Land 

Bank of Phila. coup. 1%s, 

Entire July 1,’41 


Entire Nov. 1,’41 
718,500 Aug. 1,’41 


Entire Aug. 1,'41 


Southern Kraft Corp. Ist 

Ishld. & gen. 4%s, 1946... Entire July 12,41 
Southern Natural Gas Co. Ist 

pipeline 1951........ Entire July 11,'41 
Southern Natural Gas Co. ad- 

justment 6s, 1960......... Entire Oct. 1,’41 
Wabash-Monroe Building Co. 

Entire July 1,’41 
Wisconsin Club (Milwaukee) 

75,000 Aug. 1,'4) 


TREND OF THE BOND AVERAGES - 
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amounts of these new securities will 
eventually be exchanged for the de- 
faulted bonds of the Missouri Pacific 
and its subsidiaries (assuming that 
the plan is consummated without any 
major changes). 

The next step is to submit the plan 
to a vote of security holders and 
creditors. This will require consid- 
erable time, and there is a possibility 
of further delays if the stockholders, 
who are given no recognition in the 
proposed reorganization, decide to 
litigate. Recent developments in the 
Chicago & North Western case sug- 
gest that an appeal may be taken to 
the Circuit Court. Thus, although 
an important milestone has _ been 
passed, holders of bonds in the Mis- 
souri Pacific group must be prepared 
to exercise considerable further pa- 
tience if they wish to participate in 
the reorganization of this system. 


INTERNATIONAL PAPER 


Recent financing effected by Inter- 
national Paper Company represents 
an important measure of progress to- 
ward the simplification of the com- 
plex financial set-up of this company 
and its affiliates, but the long ru- 
mored refunding of the 5s of 1947 
and 6s of 1955 still appears remote. 
International Paper recently sold 
$26.5 million first lien and general 
mortgage 35%s, 1956, in a private 
transaction with four insurance com- 
panies. In addition to new capital 
requirements and the repayment of 
bank loans, the proceeds will provide 
funds for the retirement of the re- 
maining $9.9 million Southern Kraft 
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414s. These bonds will be redeemed 
on July 12 at 101% and accrued in- 
terest. This subsidiary has been 
merged into International Paper and 
will be operated as the Southern 
Kraft division. 


Cc. & N. W. INTEREST PAYMENT 


Early in June, the U. S. Circuit 
Court of Appeals ruled that funds to 
cover the cost of litigation in reor- 
ganization cases may be taken from 
the debtor’s estate without the ap- 
proval of the ICC. This means that 
the stockholders of the Chicago & 
North Western, who were “wiped 
out” in the reorganization plan, will 
be able to press their petition for 
amendment of its terms. As con- 
tinuance of this litigation may con- 
sume considerable time, and the trus- 
tee’s estate of the C. & N. W. has 
accumulated a large amount of cash, 
it has been decided to make interest 
payments without waiting for com- 
pletion of the pending reorganization 
proceedings. The Federal Court in 
Chicago has approved the disburse- 
ment of $9 million on the bonds of 
this carrier at various times between 
August 1 and October 31 of last 
year. 

The payments will be the equiva- 
lent of the amounts earned and pay- 
able on the proposed new securities 
to be issued in reorganization, but the 
disbursements will be made on the 
outstanding securities which will be 
stamped to evidence such payment. 
Interest payments ranging from 1.79 
per cent to 5.96 per cent will be made 
on the refunding mortgage, general 


‘mortgage and divisional bonds. 


COLUMBIA GAS 5s 


Assuming that the new proposal 
for settling the long standing con- 
troversy over the Panhandle Eastern 
Pipe Line is approved by the SEC 
and the Department of Justice, plans 
for refunding Columbia Gas & Elec- 
tric debenture 5s should be facilitated, 
and the undertaking of this major 
refinancing operation will probably 
depend largely upon the outcome. 
Columbia G. & E. would realize over 
$30 million on its investment in Co- 
lumbia Oil & Gas and Michigan Gas 
Transmission, which could be applied 
to the reduction of its funded debt. 
The size of the refunding operation 
—over $100 million—has been one of 
the difficulties standing in the way 
of completion of plans for retiring the 
debentures through issuance of bonds 
bearing lower coupon rates. 
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NEW _ISSUE 


To be dated July 1, 1941 


Kuhn, Loeb & Co. 


Harriman Ripley & Co. 


Incorporated 


E. H. Rollins & Sons 


Incorporated 
Lee Higginson Corporation 
New York, June 26, 1941. 


This announcement appears as a matter of record only and is under no 
circumstances to be construed as an offering of these Bonds for 
sale or as a solicitation of an offer to buy any of such Bonds, 
The offering is made only by the Prospectus. 


$48,000,000 
PHILADELPHIA COMPANY 


4%% Collateral Trust Sinking Fund Bonds 


To be due July 1, 1961 


Offering price 102'2% and accrued interest 


Copies of the Prospectus dated June 25, 1941, describing these Bonds and 

giving information regarding the Company may be obtained in any State 

from only such dealers participating in this issue as may legally offer these 
Bonds under the securities laws of such State. 


Smith, Barney & Co. 
Drexel & Co. 
Ladenburg, Thalmann & Co. 


Union Securities Corporation 


Concluded from page 4 


tionary tendencies. Any form of taxa- 
tion which adds substantially to the 
Government’s income helps to main- 
tain the soundness of the nation’s 
financial structure and to avert the 
flight-from-the-currency type of in- 
flation which arises from distrust of 
the national credit. But most 
economists believe that an important 
inflationary trend over the next year 
or two would be more likely to 
develop its spiral from steadily 
mounting costs of manufacture and 
distribution, and the competition be- 
tween the Government and the gen- 
eral public in buying a limited sup- 
ply of goods. 

It may be argued that excise taxes, 
at least in the earlier stages, tend to 
further the progress of this spiral, 
since they raise retail prices without 
effectively curbing demand. The most 
effective anti-inflation taxes are those 
which are levied directly upon in- 


comes and are broadly based, affecting 
wage earners as well as those in the 
middle and upper brackets. This type 
of tax restricts mass buying power: 
the recent experience in Canada 
proves that even a stiff excise tax has 
little effect upon the rate of spend- 
ing for goods which are not strictly 
essential. 

An extremely high excise tax—say 
50 per cent—would presumably effect 
a substantial curtailment of sales of 
articles subjected to such discrimina- 
tory treatment. But we should not 
lose sight of the obvious: fact that re- 
striction of spending also tends to 
limit the productivity of the tax as 
a source of revenue. If we are to 
experiment with taxes as a means of 
influencing the rate of consumer 
spending during the emergency, it ap- 
pears decidedly preferable to seek 
forms of taxation in which the fac- 
tor of economic control does not work 
at cross purposes with the produc- 
tion of additional revenues. Now that 
the estimated deficit for the 1942 
fiscal year has been raised to $12.7 
billion, the pressing need for addition- 
al billions of revenue requires no fur- 
ther commentary. 
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American Car and Foundry Company in its forty-second report for the fiscal year ended 
April 30, 1941, which was made public today, reports net earnings of $5,161,130, after all charges 
including interest, depreciation, amortization, repairs, and provision for estimated income and 
excess profits taxes. This compares with a net loss of $10,777 for the previous fiscal year. 


The company’s volume of business continued to show a sharp upward trend during the fiscal 
year just closed, with gross sales aggregating $67,192,012, less discounts and allowances. This 
represents a gain of $31,396,922 over sales of $35,795,090 reported as of the end of the previous 
fiscal year. 


Federal income taxes for the year ended April 30, 1941 were estimated at $2,127,927, as 
compared with estimated income taxes of $209,418 in the preceding year. 


Consolidated balance sheet of the company and its wholly-owned subsidiaries as of April 
30, 1941, shows total current assets of $46,283,860, including cash of $10,464,221, against total 
current liabilities of $25,882,101. For the year ended April 30, 1940, total current assets aggre- 
gated $28,607,097, while total current liabilities were shown as $9,095,878. 


Company materials, inventoried at cost or less, and not in excess of present market prices, 
stood at $22,503,842 on April 36, 1941, an increase of $13,234,014 over inventories of $9,269,828 
reported at the end of the previous year. 


In commenting wpon the activities of the company and the constantly increasing demand 
upon its productive capacity, Mr. Charles J. Hardy, President, stated: 


“With a ‘carry-over’ from the previous year of approximately $22,000,000 of unfinished orders for 
products of different kinds, there was produced and delivered during the year work having a sales 
value of more than $67,000,000. At the close of the year the dollar value of orders booked and then 
unfinished was in excess of $140,000,000. At this writing, and notwithstanding deliveries made since 
the year’s close, we have on the books work, the greater part of which is scheduled for delivery during 
the fiscal year now current, with a dollar value of upwards of $170,000,000. 


“To handle this volume of work, and particularly that part of it having to do with the production 
of materials called for by the program of preparedness for our national defense—especially light 
military combat tanks and armor plate—necessarily required a very great expansion of your company’s 
productive capacity by way of increase of shop space, the acquiring and installing of additional tools, 
machinery, equipment and the like, and otherwise gencrally improving and increasing our manufacturing 
facilities. This of itself has been a work of great magnitude, but it has been completed in time to 
meet the demand and at a minimum of cost. It will be the policy of your management to write off 
the cost of the expenditures so made as rapidly as it reasonably can be done. 


“While your company is already playing its part—and it is an important part—in the program 
of national preparedness and holds itself ready to respond to any demand of our Government up to 
the limit of its capacity to do so, this will be done without curtailment of our ability to respond to 
the demands of the railroads, already insistent, for the increased equipment needed to enable them 
adequately to discharge their duty to our Government and people in these times of emergency and 
strain. The program in this regard, recently announced, calls for the building of some 160,000 
additional freight cars by October of 1942 and a total of 270,000 such cars by October of 1943. The 
carrying out of this program will severely tax the productive capacity of the equipment building 
industry—but makes it of prime importance that your company shall keep itself in readiness 
promptly and efficiently to produce its share of the additional equipment needed.”’ 


In regard to dividend policy, Mr. Hardy referred stockholders to his letter to them under 
date of May 29th, which said: 

“It is the desire and intention of your management, just as soon as it safely can be done and with 
due regard to the preferential rights of the preferred shares as defined in your company’s charter, to put 
your company’s stock, both common and preferred on a dividend paying basis—and, based on conditions 
now existing, there seems to be but little doubt that this can soon be made an accomplished fact.’’ 


In commenting on the above letter, Mr. Hardy said that the statement of dividend policy 
therein declared is confirmed. He pointed out that earnings for the year just clesed have 
been in excess of the amount required to pay the full 7% dividend for that year on the pre- 
ferred shares outstanding. 


AMERICAN CAR AND FOUNDRY COMPANY 


June 26, 1941 


SOUTHERN PACIFIC 


_ Concluded from page 6 


since last December, and a further 
repayment of around $5 million is 
believed to be imminent. It appears 
likely that the major part of this debt 
will be retired before the end of the 
year. 

A part of the funds for the retire- 
ment of short term debt has come 
from sale of the affiliated Morgan 
Line’s ships to the Government but 
a more important source is found in 
sharply rising earnings. Report of 
the Southern Pacific Transportation 
System for the five months ended 
May 31 shows net railway operating 
income of $20.5 million, an increase 
of almost $13.9 million over the like 
period of 1940. Net income after 
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charges for the first half of the cur- 
rent year was probably close to $11 
million, against a substantial net loss 
for the first six months of last year. 
If current estimates of 1941 net in- 
come ranging upwards of $30 million 
are fulfilled, the company will be in 
a position to make further large re- 
ductions in RFC and bank loans. 
There are numerous reasons for 
the Southern Pacific’s spectacular 
earnings recovery. The road is the 
outstanding beneficiary of diversion 
of Panama Canal traffic to the rails, 
resulting from the shifts of inter- 
coastal shipping to other employment. 
Construction of the Shasta Dam is 
providing large amounts of traffic. 
Numerous large scale national de- 
fense projects are located in its terri- 
tory. The high rate of building con- 
struction and armament manufacture 
adds substantially to traffic in lum- 
ber, iron and steel, mine products and 
other items. The average length of 


haul is increasing and much of the 
additional traffic is in the higher rate 
classifications. Steps taken last year 
to reduce the drain upon parent com- 
pany resources of unprofitable non- 
consolidated subsidiaries are proving 
helpful. New equipment which has 
been purchased in recent years has 
improved operating efficiency, en- 
abling the company to carry through 
a large part of increased gross to 
operating net income. 

The transportation ratio was down 
sharply in the first five months of 
1941. Prospective further increases 
in traffic will probably necessitate a 
materially higher rate of expendi- 
tures, and wage increases will pre- 
sumably be effective in 1942. Much 
of the increase in traffic volume stems 
directly or indirectly from emergency 
conditions, and cannot be regarded as 
permanent. However, there is no 
indication of any early reversal of 
the recent highly favorable trend of 
earnings. 


SECURITIES ATTRACTIVE? 


Under these circumstances, a gen- 
erally constructive attitude toward 
the company’s securities seems war- 
ranted, at least from an intermediate 
term viewpoint. Because of the 
heavy senior capital (funded debt has 
shown an upward trend in recent 
years) and the absence of any pros- 
pect of dividends, the common stock 
will remain in a highly speculative 
position and may not go far toward 
capitalizing probable large earnings 
per share for 1941. The bonds are 
still far removed from a conservative 
category, but prolongation of the re- 
cent earnings gains would justify a 
more optimistic market appraisal. 

Prices around 50 for the 4% per 
cent junior bonds suggest that fears 
still linger of a repetition of the sharp 
reversal in the road’s fortunes which 
occurred in 1937-38. Even assum- 
ing that all floating debt will be paid 
off during the next twelve months, 
the timing of the next major slump 
in rail traffic will be important for 
this road because of bond maturities 
over the next several years. About 
$12 million of the San Antonio & 
Aransas Pass first 4s, which fall 
due January 1, 1943, are outstanding 
in the hands of the public. Approxi- 
mately $50 million secured 334s will 
mature July 1, 1946. But maturities 
over the next two years should cause 
no difficulties in the event that there 
is no serious decline in traffic volume 
in the meantime. 
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je industrial average has contin- 
ued the rally which had its inception 
June 2, and is currently within less 
than a point of the April high. The 
rails, however, have exhibited mild 
reactionary tendencies, being slightly 
below the quotation which prevailed 
two weeks ago. Their performance 
has had little effect on the other aver- 
age, other than to slow up its rate of 
gain somewhat. And even now the 
rails are within striking distance of 
the critical April level of 29.75. 
Both averages showed sharp gains 
June 23 on the strength of the com- 
mencement of hostilities between 
Germany and Russia, giving an indi- 
cation of the dependence of our se- 
curity markets on the trend of news 
from abroad. Trading volume also 
increased substantially during the 
day, a favorable sign whose implica- 
tions are confirmed by the extreme 
dullness prevailing on the declines 
which took place June 16, 19 and 20. 
It is interesting to compare the 
action of security markets in recent 
months in this country and in Eng- 
land—a country at war, subject to 
tremendous destruction of property 
and confiscatory taxation, and one in 
which labor plays an open and promi- 
nent part in the government. These 
apparently monumental handicaps 
have not prevented British securities 
from giving a much better perform- 
ance than have our own markets. 


The rail average of the London 
Financial Times is currently at the 
highest level reached since May of 
last year, while the industrial aver- 
age compiled by the same publication 
is only slightly below the highs of 
November and January. 

If the Dow-Jones averages are go- 
ing to break through the April tops 
of 124.65 and 29.75, they should do 
so shortly, preferably within a week 
or two. A delay of more than this 
period would raise a suspicion that 
the recent rally has been a false move, 
and that the secondary downtrend 
now considered to be in force will 
not be reversed for a month or more, 
even if the February lows are not 
broken in the meantime. 

The rail average has little room to 
maneuver between 26.54 and 29.75, 
and if the latter level is not exceeded 
within the reasonably near future, it 
is possible that the lower limit may 
be violated on the subsequent sell-off. 
In this case, regardless of the concur- 
rent action of the industrials, the sec- 
ondary downtrend would be recon- 
firmed, and a rally above the 124.65 
and 29.75 levels thereafter would not 
be sufficient to reverse this trend. 
The industrials have already broken 
their February low, and this level 
will remain a critical one for the rails 
until the April tops are bettered by 
both averages—Written June 25; 
Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 


cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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REAL ESTATE 


CONNECTICUT 


PRESTON—Route No. 164, five miles from 
Norwich, three hours N. Y. Beautiful 48-acre 
farm, about one-third woodland, eastern bound- 
ary 1,800 front feet on lake one mile long, also 
four-acre pond stocked; eight-room house, bath, 
furnace, electricity, running water, equipped for 
poultry; near consolidated school, churches. 


W. W. SERVICE, OWNER 
R. D. 1, NORWICH, CONN. 


COUNTRY HOMES, all improvements, beautiful 
grounds, brooks, views; $13,000 to $18,500; 
farms; descriptions. 


EDITH CARROLL, EAST HADDAM, CONN. 


DELAWARE 


80 ACRES good land on concrete road; house, 
buildings, running stream 


R. H. HOLLETT, CLAYTON, DELAWARE 


FLORIDA 


INFLATION HEDGE 
Golf Course and 80 lots, a bargain; champion- 
ship 18-hole golf course on wooded rolling site; 
large clubhouse completely equipped; property 
adjoins one of best and fastest-growing cities 
in Florida. 
BOX 784, FINANCIAL WORLD 


21 West Street, New York City 


NEW JERSEY 


NORTH JERSEY—65 miles out, beautifully 
situated; thoroughly modernized old house, 8 
rooms, 2 tiled baths; farmer’s cottage, fine out- 
buildings, river, brook, mountain view, concrete 
swimming pool, tennis court; fruits, berries, 100 
acres; state and county road, 4 miles to town; a 
gentleman’s place; furnished or otherwise. 


W. H. DEMAREST 
744 BROAD STREET, NEWARK, N. J. 


50 ACRES, 15 tillable, 5-room dwelling, living 
room 16 x 20, knotty pine, fieldstone fireplace, 
electricity, bath; concrete swimming pool 20 x 
40, secluded on long lane; $6,500. 

JOHN GRASS, CLINTON, N. J. 


N. J. PHONE: CLINTON 63R2 


NEW YORK 


FOR SALE—940-acre gentleman’s dairy farm 
on Lake Champlain; no hills; 8-room_ brick 
bungalow, 4 baths; 6-room cottage, all improve- 
ments; large barns, silos, complete equipment, 
built and acquired since 1938; also four farm 
houses and other barns, stocked 160 cows; in 
full operation; 40 mi. north of Burlington. 


J. B. VAN DE WATER 
POUGHKEEPSIE, N. Y. 


TO SETTLE ESTATE, sacrifice small income 

so 35 acres industrial waterf: 

Staten Island Sound. eae 
O. GREGORY, 4864 ARTHUR KILL RD. 


PRINCE BAY, STATEN ISLAND, N. Y. 


VERMONT 


FOR SALE to settlte estate in college town, a 
large, house, all modern 
conveniences, includes large b 
For information address 
Cc. H. ARNOLD 
BOX 371, NORTH BENNINGTON, VT. 


VIRGINIA 


TWO BLUE GRASS STOCK FARMS NEAR 
STAUNTON 

80 Acres—150-year-old brick residence 
etc. Valuable Magnesia Lithi ing. 
gnesia Lithia Spring. 
180 Acres—Modern residence and 

ete., $13,500. Excellent soil, 
healthy climate, extremely low taxes. Advise 
immediate inspection. 


BENNETT REALTY CO., LYNCHBURG, VA. 
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Sharon Steel Corporation 


Southern Railway Company 


Earnings and Price Rai SSH , Earnings and Price Ra SR 
Data revised to June 25, 1941 50 — nge ( ) Data revised to June 25, 1941 50 = = nge (SR) 
Incorporated: 1900, Pennsylvania, as Sharon | 4° ‘ae incorporated : 1894, Virginia, a8 successor by 4 PRICE RANGE 
Last Tuesday in March. Number of stock- meceeeereeneaeaae 1880 and various subsidiary companies. 10 — 
> common, 3s, EARNED PER SHARE 
Capitalization: Funded debt..... *$2,000,000 aren of stockholders (March 25, 1940): ss 2 0 
TPreterred stock $5 cum. conv. w 1 Capitalization: “Funded debt. . .$241,499,500 Fen 
st 59,720 shs 1933 '34 ‘35 "36 ‘37 ‘38 ‘39 1940 stock 5% n 1933 ‘34 ‘35 ‘37 ‘38 ‘39 1940 
Common stock (no par)......... 392,331 shs ($100 par) ....++++e+ee0+++ 600,000 shs 


*Bank loans. {Callable at $105 per share. Convertible into common stock at $40 
per share through May 1, 1942; thereafter at a scale rising to $50 per share through 
May 1, 1951, taking preferred at $100 per share. 

Business: A relatively small semi-integrated producer of 


hot- and cold-rolled strip; controlled subsidiary also makes 
sheets. About half of company’s output normally goes to 
makers of automobiles and auto parts and accessories. 

Management: Affiliated with Pittsburgh Steel and Mullins 
Manufacturing; Sharon holds a minority interest in both. 

Financial Position: Strong. Working capital December 31, 
1940, $8.5 million; cash, $3.1 million. Working capital ratio: 
4.8-to-1. Book value of common, $26.62 per share. 

Dividend Record: Erratic. Initial common payment made 
1916; dividends omitted 1919-25, 1931-35 and 1938-39. 

Outlook: Relative lack of integration will intensify the ad- 
verse effect on this unit of rising costs. Earnings should be 
fairly well maintained under the stimulus of the armament 
program, but the subsequent outlook is obscure. 

Comment: Both equities carry sizeable risk factors. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


r’s 
Mar. 31 June 30 = Dec. 31 ‘Total Price Range 
pes *$1.17 *D$1 0.03 Non 13% % 


1.20 D$ 4— 5 
*1.47 *1,22 None 25%— 9 
, ee $0.57 0.59 $0.79 1.10 $2.93 $1.05 32%—20% 
ee 1.01 1.63 1.16 D0.74 $2.83 1,20 42%—15 
D0.58 D0.6S D0.24 0.49 D1.02 None —10 
D0.17 D0.57 D0.35 0.98 D0.11 None 21%—10% 
Sichsenns 0.60 0.01 0.74 1.45 $2.65 0.25 164%— 8% 


*Six months. After surtax of 12 cents in 1936 and 23 cents in 1937. tAfter 
excess profits tax. §To June 25, 1941. 


Southern Natural Gas Company 
Earnings and Price Range (SGA) 


Data revised to June 25, 1941 
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Incorporated: 1935, Delaware, pursuant to re- 20 
organization of Southern Natural Gas Cor- 15 ms 
poration. Office: Watts Bldg., Birminugham, 10 
Ala. Annual meeting: First Wednesday in 5 
May. Number of stockholders: Not reported. 0 $4 
Capitalization: Funded debt....*$17, 300, 000 $3 
Capital stock ($7.50 par)..... $1,409,212’ shs $2 

ah EARNEO PER SHARE $1 

*Giving effect to 1941 refunding operation 


+Giving effect to sale of 234,868 additional ee ° 
shares to stockholders in 1941. Federal 1933 °34 °36 ‘37 “38 “39 1940 


mJ stock (no par)........1,229,827 shs 


*Also guarantees interest at $44.4 million additional bonds and dividends on 56,502 
Mobile and Ohio stock trust certificates (par $100). fCallable at $100. 

Business: Lines cover practically all of the southeastern part 
of the U. S. Main lines extend from Washington, D. C., to 
Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., and 
New Orleans, La. Branches extend to Memphis, Tenn., and 
St. Louis, Mo. System mileage approximates 7,840 miles. 

Management: Well qualified by many years of experience. 

Financial Position: Fair. Working capital December 31, 1940, 
$17.4 million; cash, $9.9 million. Working capital ratio: 
1.9-to-1. Book value of common, $164.64 a share. 

Dividend Record: Last preferred payment made 1931. Vary- 
ing rates paid on common from 1924 to 1931; none since. 

Outlook: Substantial increase in traffic volume and earnings 
has strengthened the road’s financial position. Gains at- 
tributable to defense program are largely temporary, but 
increasing industrialization of the South should bring perma- 
nent benefits for this carrier. 

Comment: Progress in reducing floating debt is improving 
statistical position of the stocks, but dividends are still remote. 

ARNINGS RECORD AND PRICE RANGE OF COMMON: 

Years ended = Si: 193 936 1937 1938 1939 1940 1941 
Earned per share... D$4. Dis. 38 $101 D$1.69 D$2.69 $2.69 $3.35 
an Range: 


- 86% 16% 26% 43% 23% 23% 20% *14% 
11% 5% 12% 9 5% 11% 8 


*To June 25, 1941. 


Spiegel, Inc. 


Earnings and Price Range (SM) 


Data revised to June 25, 1941 50 
Incorporated: 1928, Delaware, as Spiegel, 


May, Stern Co., succeeding Illinois company 30 | parce nanos 

of same name. Present title adopted Janu- 20 

ary 8, 1937. Office: 1061 West 35th Street, 10 

Chicago, Ill. Annual meeting: First Tues- 0 
day in April. Approx. number of stock- 


holders C= 15, 1941): Preferred, 2,000; 


EARNED PER SHARE 


common, 5, $1 

Capitalization: Funded debt........... None 

*Preferred stock $4.50 cum. 1933 ‘34 ‘35 "36 ‘37 ‘38 °39 1940 
conv. (MO 100,000 shs 

oC stock ($2 par)........ 1,275,658 shs 


Water Service owns approximately 52%. 
Business: Operates a 1,340-mile pipeline system, selling 
natural gas at wholesale to 8 distributing concerns serving 
about 55 cities and towns in Mississippi, Alabama and Georgia. 
Some of the more important cities served include, Columbus, 
Meridian and Vicksburg, Miss.; Atlanta, Columbus, Macon and 
Rome, Ga.; Montgomery, Anniston and Tuscaloosa, Ala. 

Management: Has been showing progress. 

Financial Position: Satisfactory. Working capital March 31, 
1941, $3.6 million; cash, $3.7 million. Working capital ratio: 
3.1-to-1. Book value of capital stock, $12.15 per share. 

Dividend Record: Fair. Initial dividend paid December 15, 
1936. Present indicated quarterly rate, 25 cents on the pres- 
ently outstanding stock. 

Outlook: Although closer regulation and heavier taxes are 
restrictive factors, the increasing industrialization of the terri- 
tory served and the company’s adequate gas reserve suggest 
that earnings will maintain a satisfactory long term trend. 

Comment: The stock represents a growing enterprise, but is 
relatively unseasoned. 


Years ended Dec. 41 1940 


Dividends paid ......... ‘eo os 1.25 1.25 $0.50 
Price Range: 


*Earnings are adjusted for the recapitalization effective May 25, 1939. A further 
change was made on January 20, 1941, increasing the number of shares outstanding 
by about 70 per cent. ?fFor the 12 months ended March 31, 1941, and based upon 
the number of shares now outstanding. tIncludes June 30 payment. §Over-The- 
Counter bid prices. {Listed on N.Y.S.E. April 26, 1941. 


(For additional Factographs please turn to page 28) 


*Redeemable at $105 per share and accrued dividend on or before March 15, 1947. 
Convertible into 2-6/7 shares on or before March 15, 1943. 

Business: Company has been entirely a mail order house 
since 1931. Merchandise, sold on instalment plan, includes 
furniture and other household goods, radios and clothing. 

Management: Experienced and capable. 

Financial Position: Satisfactory for this type of enterprise. 
Working capital December 31, 1940, $23.6 million; cash, $2.8 
million; accounts receivable, $28.2 million. Working capital 
ratio: 2.9-to-1. Book value of stock, $12.11 per share. 

Dividend Record: Regular payments on new preferred since 
issuance in 1937. Irregular common dividends 1928-30, 1935 to 
date; present basis, 60 cents per annum. 

Outlook: Chief determinant of volume is level of farm pur- 
chasing power. Competitive influences may continue to cut 
into sales and restrict profit margins. 

Comment: Preferred carries high risk factor. Common is 
one of the more speculative equities in the mail order group. 


*EARNINGS, DIVIDEND RECORD AND ina | RANGE OF COMMON: 
ear 


8 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.61 $0.68 $0.42 $1.13 $2.84 None 153%— 3% 
1935 Bae i 0 0.77 0.32 1.64 $0.15 16%— 8 
eee 0.30 0.67 0.61 0.98 2.56 1.00 22%—12% 
ae 0.38 0.63 0.50 0.20 1.71 1.00 28%— 8% 
|. ee D0.35 0.15 0.18 0.93 0.91 0.25 15%— 6% 
0.20 D0.01 66 1.02 $0.30 8% 
| Serer 0.19 0.15 0.006 0.704 1.05 0.6 1%— 4% 
| 0.05 os $0.30 16%— 5 


* Based on present capitalization. giving effect to 5-for- in January, 1937. 
yIncludes 15 cents, payable November 1. {To June 25, 1941 
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Sirs: 

On page 16 of your issue dated 
June 11, 1941, you state in substance 
that companies which cater to farmers 
should enjoy wide sales gains, because 
$274 millions will be added to their 
income by parity loans. Such a loan 
like any other loans, may or may not 
result in additional income. For ex- 
ample, I did not take a parity loan 
this spring on the crop of corn I 
raised in 1940, and I increased my in- 
come by the amount of expense that 
I would have incurred in chattel 
mortgaging to the government. This 
was due to the increase in the price 
of corn; but this increase did not 
make my income from corn greater 
than last year. It was less because I 
was allowed less corn acreage and I 
got fewer bushels to the acre. 

These vital facts are not mentioned 
in the glittering generalities published 
for propaganda purposes. When the 
farmer makes his income tax return 
for 1941, he will think that the in- 
creased income must have gone to 


some other fellow. 
Lester H. STRAWN. 
Ottawa, Illinois. 


FORECLOSURE COSTS 


will be conducted by the sheriff, a 
salaried official, and a $10 fee will be 
charged for the purpose not of com- 
pensating the sheriff but for covering 
the administrative expense of the sale 
and preventing a charge upon the 


public treasury. This procedure will 
rule out the appointment of the 
referee to sell, who at present re- 
ceives $75, and of the auctioneer who 
is paid $50. A reduction from $125 
to $10 is worth striving for. 
Reductions in the cost of fore- 
closure will make it possible for lend- 
ing institutions and individual mort- 
gage investors to offer more liberal 
terms to those who wish to borrow 
on the security of their real estate. 
An easing of the cost of financing 
real property will do much for the real 
estate market and benefits will be felt, 
either directly or indirectly, through- 
out many fields of business enterprise. 


JULY 2, 1941 


"tn solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear, And now is the 
time to act. Face the facts boldly, and you will find the 
obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action — to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 


taxes and the rising cost of liv- . 


ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it to— 


July 2 


27 


li MAIL BAG Every Inve 
TE SLALL SARL A t Opstac 
stY 
to 
id 
| 
38 
t- 
it 
1g 
e. 
Concluded from page 8 
1 


fi 
American Cable & Radio Corp. Commercial National Bank & Trust Company of N.Y§ ,, 
i i ACR COMM'L. NAT'L. BK. & TRUST 
Data revised to June 25, 1941 Data revised to June 25, 1941 PRICE RANGE 
reorganization of Postal ‘Telegraph Cab a6 Wall Street, New York City.” Annual 
‘ ‘4 2 meeting: econ uesday in January. um- 
of stockholders: Not reported. Capitalization: Funded debt........... None EARNED PER SHARE $10 al 
debt... “ty |, “Capital stock ($100 par)........ 70,000 shs 
EARNED CER SHARE *Stockholders double liability terminated 

*Includes $2.6 million serial notes. 1933 ‘34 °37 ‘38 ‘39 1940 July 1, 1937. 1933 '34 ‘35 "36 ‘37 '38 ‘39 1940 

Business: Through subsidiaries, company business is trans- geome Provides a complete banking service for domestic te 
mission of telegrams in international and national services. and and, in addition, acts 
The combined submarine cables and radio-telegraph facilities ane oth corporate and personal. Mem ro of Federal } 
form an integrated communication system linking North Amer- ystem = — 
ica, South America, Western Europe and the Far East and, 4 industrial interests tl 
through connecting systems, extending to the rest of the world. represented on the directorate. 

C lled by I 2 1 Teleph & Tel Financial Position: March 31, 1941, loans and discounts, $298) w 

Management: di million; U. S. Governments, $52.4 million; short-term state and S 
on through ownership of about 66-2/3% of the outstanding municipal bonds, $3.9 million; other investments (exclusive of + 
StOCK. FRB stock), $2.9 million; cash and due from banks, $81.3 mil- 

Financial Position: Satisfactory. Working capital position lion. Deposits, $152.1 million. Book value of capital stock y 
December 31, 1940, $5.1 million; cash, $2.9 million. Working $226.34 per share. 4 
capital ratio: 2.6-to-1. Book value of capital stock, $6.09 per Dividend Record: Annual rate of $8 per share unbroken | 
share. since initial disbursement January 15, 1931. P 

Dividend Record: No payments have been made on the pres- Outlook: Because of important connections with large in-f) p 
ent stock since incorporation. dustrial corporations and bank correspondents, earning pros- te 

Outlook: War influences restrict European business but in- should be good, es. d 
creasing Western Hemisphere trade has favorable implications ts The Hal 
for activities in Latin American countries where the company m een Ans gp iti stock qualifies as a high grade invest-} t 
is increasing its representation. ent among bank equities. 5 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Comment: Demonstration of substantially increased earning Years ended Dec. 31: 1934 1935 — 1936 1938 939 1940 re) 
is needed to remove stock from a highly speculative 8.00 p 
category. rice : : 

153 183 209 237 150 176 204 178 
EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: | LOW «---eee-sseees 118 130 165 125. 113 148 159 7100 § 

40, fit ted to 20 ts per share and compared with 25 cents per *N, 

1940 was high, 2%-—-low, 14%. The range in 1941 to June 23 was: high, 1%—low, 1 ; 

: Federal Water Service Corporation 
Anaconda Wire & Cable Company P tl 
“4 Earnings and Price Range (AWC) Data revised to June 25, 1941 Earnings and Price Range (FWS)Pfd. y 
Data revised to June 25, 1941 100 Incorporated: 1926, Delaware. Office: 90 $ er emer S| 
Falls Rod y 0 
Mining 1 & Wire and Kenosha Wine 1940): Pre- =]; 
2 A i 4 2 ; common 

Omics: 25 Brosdway, New York City. Annusi | 9 — Capitalization: Own funded debt. $5,222,000 

meeting: Fourth Tuesday of April. Number om $4 Subsidiary funded debt......... 9,607 0 

(ae #431981 shs DEFICIT PER SHARE *Breferred stock $6. 60 shs 1933 3435 "26 ‘37 ‘38 391000 P 

*Of which Anaconda Copper owns 68.61 rhs Allied +Preferred stock $4 cum......... 2,379 shs Pp 

O =, 40) 

Business: A leading factor in the production of all types of 
copper wire and cables. Principal outlets are the utility, build- Business: Through wholly-owned subsidiaries, furnishes d 
ing, automobile and electrical equipment fields. Government water service for residential, commercial and industrial pur- 
work, always fairly important, is increasing. poses to some 300 communities having a total population of BV 

d h d f A d G - 

Management: Un er the meetson of Anaconda Copper Co. 2.5 million. Service area includes parts of 10 states ranging B e 

Financial Position: Strong. Working capital December 31, from Alabama and Pennsylvania to California and Washington. 
1940, $9.8 million; cash, $1.4 million. Working capital ratio: Water contributes 60% of gross revenues; natural gas, 30%; 
2.8-to-1. Book value of capital stock, $46.09 per share. ' manufactured gas, 6%; and miscellaneous the remainder. Pp 

rye ra Record: Payments imitiated 1929; omitted 1932-35 Management: Capable and experienced. I 
an “3d. Financial Position: Adequate, for this type of enterprise. 

e Government, wl © su © e nal detense million.’ Working capital ratio: 1.7-to-1. 
program. Inventory adjustments have affected earnings in the Dividend Record: Regular preferred and class A dividends, p 
past despite conservative accounting policy; stabilization of 1926-1931. None since. Substantial arrears exist on the pre- P 
metal prices may minimize this factor over the next several ferreds, and $19 per share on the class A (as of March 1, 1941). 
years. : : Outlook: Since revenues from water service are essentially — C 

Comment: Shares are among the more volatile of the capital stable, growth potentialities are largely predicated on develop- ff t, 
goods equities. ment of Southern Natural Gas subsidiary. Topheavy capital-§ , 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: will 

car's omment: Stocks reflect indicated treatment under amende 
30 Sept. 30 Dec. 31 ‘Total Dividends Price Ri 
M035 $0.40 $0.10 1.95 None — reorganization plan, which is believed to be acceptable tof 
1935 0.51 ane the SEC. 
‘81 1.5 *5.4 —35 
1937 198 “4.70 + EARNINGS RECORD AND PRICE RANGE oF CLASS A STOCK: 
D0.73 0.23 0.68 D0.23 None  64%—29 Years ended Dec. 31: 193 1937 1938 1939 19401941 
DO0.18 in D$0. 96 D$0. 39 $0. 06 $0.63 D$0.02 D$1.01 D$1.09 

. f 13 cents in 1936 and 11 cents in 1937. After excess profit — i * U 

of june 35. 1941 *To June 25, 1941. 
(For additional Factographs please turn to page 30) 
g 
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A Book for Keeping a Simple Record 
Of Your Personal Finances— 


“My Finances’-The Ideal Gift 


To those who appreciate the advantages of keeping an up-to-date record of 
personal affairs, stocks bought and sold, bonds, income from all sources, income 
deductions for tax purposes, etc., etc., we suggest "My Finances". This Loose- 
Leaf Personal Record Book has ruled forms for each purpose and its handy 
index tabs, specially devised, help to make the book a great convenience. 
Size 634 x9 inches; 75 ruled forms. $4.25, postpaid. 


FREE! If in doubt, ask for free sample forms from 
"My Finances" and other personal investment record books. 


LATEST “STOCK FACTOGRAPH MANUAL” 


Reprints all regular Stock Factographs from FINANCIAL WORLD from August 16, 1939 to 
April 23, 1941. Why should anyone risk his money on hunches, tips or blind chance when 
he can turn to this Factograph Manual and, in three minutes, get the vital facts needed to 
evaluate a company—its business, its management, its financial position, its working capital 
ratio, its 7-year record of earnings, dividends and price-range, its prospects for the future? 
Here is priceless information for the careful investor. 1660 regular and condensed Factographs 
fully indexed—thumb-nail, statistical analyses of every company with stocks listed on the N. Y. 
Stock Exchange and N. Y. Curb, paper covers, $3.85; two consecutive books only $5.85 
(Subscription $7.50 for four consecutive Factograph Books, saving $7.90.) 


OUR BEST BARGAIN OF THE MONTH 
$4.00 VALUE FOR ONLY $2.00! 
(1) "12-YEAR PRICE RANGE of All Common Stocks on 


Concluded from page 14 

Another factor responsible for the 
== firm tone of sugar prices is increased 
-Y.@ consumer demand, which has result- 
J ed in substantial accumulations of 
“invisible stocks’ over a year ago. 
Stocks in possession of wholesalers, 
retailers, public eating establishments 
si] and sugar-using manufacturers at the 
iid end of the March quarter were esti- 
—§ mated at 523,888 tons against 357,094 
tons at the end of the first quarter in 
1940. 
we In addition to these invisible stocks 
there are large reserves in Cuba 
$2—§ within easy reach of the United 
and States. Cuba’s exports to this coun- 
try for the first five months of this 
ock,f year came to 1,413,161 short tons 
against 1,018,962 tons during the like 
period in 1940, an increase of 38.7 
in per cent. But exports from Cuba 
‘os to other countries, especially Europe, 
dropped from 239,711 tons during 
est-f) the first five months of 1940 to only 
4 55,209 short tons for the same period 
loaf} of the current year, a loss of some 77 
$4.09) per cent. 


FOUR 


nails ; (2) 10-YEAR RECORD OF EARNINGS & DIVIDENDS $1 00 
As a result of governmental restric- of All N. Y. S. E. Common Stocks...........00000- $1.00 ' 
=i tions Cuba’s 1941 sugar crop has (3) HOw NEW TAXES WILL AFFECT EARNINGS of - BOOKS 
(4) "INVESTING FOR WIDOWS & RETIRED  INDI- ONLY 
VIDUALS" (Portfolios of $10,000 to $200,000)..... $1.00 


short tons against 3,154,437 tons for 
1940, although this still leaves a huge 
1 surplus available to the United States. 


$2.00 


(Any 2 of the above four $1.00 books only $1.50) 


Books Mailed Same Day Remittance Is Received. 


si rhe Administration’s established Buyers Living in N. Y. City Add 2% Local Sales Tax 
* policy of favoring the domestic beet 
producers, as well as present price 
conditions, portend generally good re- FINANCIAL WORLD BOOK SHOP 
nes] Sults for the months ahead for this | 21 West Street New York, N. Y. 
oo division of the industry, as producers 


of & will be able to market practically their 
ing B entire output at remunerative prices. 
Oh. While benefiting from the higher 
prices in this country, Cuban and 
Porto Rican producers are less favor- 
35,9 ably situated regarding that portion of 

their production that is sold in other 
ds, § markets. Not so long ago the presi- 
11), dent of a leading Porto Rican sugar 
lly § Company stated that this year’s sales 
oP’ to England had resulted in a loss. 


visions of this interesting legislation. 

Current prices for Porto Rican se- 
curities, however, appear to have 
fully discounted such unfavorable fac- 
tors, and though the status of the 
leading companies has obviously be- 
come more speculative, present posi- 
tions may be maintained. 

Refiners always benefit when prices 
are high and volume large, a condi- 


Summing up, virtually all divisions 
of the sugar industry are facing earn- 
ings improvement for the current 
year, although gains are not likely to 
be of the proportions suggested 
merely by recent price rises scored by 
the commodity itself. The domestic 
beet producers appear still to occupy 
a better than average position, fol- 
lowed by the Cuban companies. The 


Sugar properties in Porto Rico are 
also under the cloud of the “Social 
Planning” laws, which issues have 
not yet been settled definitely but may 
conceivably force a fundamental ad- 
justment in the companies’ holdings 
under the 500-acre limitation pro- 


JULY 2, 1941 


tion which prevails at the present. 
On the other hand, organized labor 
in the sugar refining industry has 
been demanding higher wages, which 
if not offset by higher selling prices 
may adversely affect company profit 
margins. 


shares of even the best situated com- 
panies continue to carry a consider- 
able degree of speculative risk, but as 
long as trends run in the present di- 
rection their retention will be war- 
ranted by those who recognize the 
cyclical characteristics of the industry. 
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Federal Insurance Company 


The Otis Steel Company 


FEDERAL INS. CO. 
Data revised to June 25, 1941 


75 
60 PRICE RANGE 
Incorporated: 1901, New Jersey. General 45 | 
office: 90 John Street, New York City. 30 
Annual meeting: Last Wednesday in Feb- 15 
Tuary. Number of stockholders (December 


31, 1940): around 900. 
Capitalization: Funded debt...... -....None 
Capital steck ($10 par)......... 400,000 shs 


Data revised to June 25, 1941 os Earnings and Price Range (OS) 
PRICE RANGE 

Incorporated: 1912, Ohio (business originally 20 
formed 1873). Office: 3341 Jennings Road, 15 TT 
Cleveland, Ohio. Annual meeting: Fourth 10 @ 
Friday in April. Number of stockholders 5 
1941): Preferred, 1,500; 0 TANNED PER SNARE 
Capitalization: Funded debt..... $13,417,000 
*Preferred stock $5% Ist cum. $2 

Common stock (no par) 916,579 shs ‘1933 ‘34 "35 "36 ‘37 ‘38 ‘39 1940 


Business: Writes practically all types of insurance, although 
motor vehicle, ocean marine and inland transportation com- 
prise the bulk of the writings. Transacts business in 42 states 
of the U. S. and in Cuba, Canada, Holland and England. Owns 
entire capital stock of Reserve Insurance Co. 

Management: Organized and managed by interests associated 
with Chubb & Son, who operate the U. S. branches of numer- 
ous English insurance companies. 

Portfolio: December 31, 1940, bonds, $7.4 million; stocks, 
$12 million; cash and deposits, $3.6 million. Total admitted 
assets, $23.2 million. 

Dividend Record: Unbroken payments at varying rates over 
a long period of years. 

Outlook: Well regarded management is expected to continue 
company’s satisfactory record of earnings. Concentration of 
investments in high grade stocks and bonds and avoidance of 
mortgages and real estate commitments give company’s port- 
folio a high degree of liquidity and flexibility. 

Comment: Capital stock has investment attributes. 


Years ended 1935 936 1937 1938 1939 1941 
Net 39 $1.88 54 $0.98 $1.55 $1.64 
Net investment income... 1.45 1.41 1.59 1.78 1.52 1.47 1.51 ieee 
Total earnings per share 2.44 3.29 3.13 2.76 3.07 3.11 ee 
Dividends paid ........ $2.50 72.50 2.05 1.40 1.40 1.40 1.40 1$0.70 


Stockholders equity ..... 33.54 29.02 44.35 40.16 45.21 ... cae 

Price Range: 

36 44% 54% 48% 42% 46% 52% 246% 
sees 24% 34% 43 30 31 36 38% 144% 


*Adjusted to 100% stock dividend paid in 1936. fIncluding extras. tTo June 25, 
1941 


*Callable at $105; convertible into 2% shares of common through December 15, 1946. 
Business: One of the smaller units in the steel industry; 


principal products are sheets, strip and plates. Motor industry 
normally takes over half of output, about 25% of sales being 
made to affiliated Midland Steel Products Co. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital December 31, 
1940, $10.3 million; cash, $4.1 million. Working capital ratio: 
4. 7-to-1. Book value of common, $8.81 per share. 

Dividend Record: Full payments on preferred 1926 to 1931; 
common dividends paid 1929 and 1930, none since. Preferred 
arrears June 16, 1941, $11 per share. 

Outlook: Dislocations of normal business relationships aris- 
ing from the armament program together with higher taxes, 
wages and raw material costs, will restrict profit margins, 
though prospect of high demand for the duration of the 
defense effort partly offsets these factors. 

Comment: Earnings and dividend record imparts a_ sub- 
stantial risk factor to both equities. . 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Year's Total Price Range 
$0.38 D$0.8 36 D$0.2 — 3& 


$0.54 0.3 $0.85 D$0. 9 8 
0.89 0.28 DO0.27 0. 1.69 17%— 44 
DO0.06 0.65 0.34 0.7 *1.30 20%—12% 
0.56 0.93 0.84 D0.43 *1.72 24%— 6% 
D0.53 DO0.77 DO.72 DO0.15 D2.17 15%— 6% 
D0.01 D0.68 D0.41 0.51 DO0.59 16 — 7% 
DO0.39 DO.42 0.30 0.47 04 12%— 7 
0.44 eee eee T10%— 6% 


*After surtax of 42 cents in 1936 and 18 cents in 1937. #To June 25, 1941. 


Link-Belt Company 


Data revised to June 25, 1941 Earnings and Price Range (LKB) 
incorporated: 1880, Illinois, as Link Belt 75 
Machinery Co. Present title adopted in 1906, -——— —-;- 
when company acquired assets of two other 45 
companies formed in 1875 and 1888. Office: 30 
307 N. Michigan Ave., Chicago, Ill. Annual 15 HHO 
meeting: Fourth Tuesday in March. Number 0 


of stockholders (September 1, 1939): Pre- 


$6 
$2 

DEFICIT PER SHARE 0 


ferred, 160; common, 4,073. 

Capitalization: Funded debt........... None 

r) 31,801 shs $2 

Common 684,462 shs 1933 °34 “36 “37 “38 °39 1940 


*Callable at $120 a share. 
Business: The world’s leading manufacturer of sprocket 


chains and conveying, elevating and power transmission 
machinery. Products are taken by a broad cross-section of 
industry and include all sizes of material-handling machinery, 
locomotive cranes, train unloaders, domestic and industrial 
coal stokers, etc. 

Management: Progressive and capable. 

Financial Position: Excellent. Working capital December 31, 
1940, $11.5 million; cash, $3.1 million; marketable securities, 
$1.5 million. Working capital ratio: 3.5-to-1. Book value of 
common, $23.34 a share 

Dividend Record: Good. Regular preferred payments since 
issuance. Varying common dividends reported in each year 
since 1907. Present indicated rate, $1 plus extras. 

Outlook: Company is essentially dependent on alternate 
swings of capital goods activity, but government contracts are 
currently a major factor in operations. 

Comment: Preferred (unlisted) is closely held. Common is 
one of the more strongly situated “heavy industry” equities. 

EARNINGS, DIVIDEND RECORD AND PRICE WRANGE OF COMMON: 


. ended: Mar. 31 June 30 Sept. 30 Dec. 31 bat Dividends Price Range 
$0.0 $0.30 $0.20 $0.36 $0.94 $0.40 19%—11% 
7) eee 0.21 0.41 0-40 0.28 1.30 1.20 43 —17% 
0.38 0.59 0.84 1.16 2.97 2.50 55 —36 
ee 1.01 1.40 1.20 0.86 4.47 3.00 63 —33 
ee 0.27 0.14 0.40 0.52 1.33 1.25 50 —29 
eae 0.22 0.28 0.68 oss 2.23 1.50 47 —31% 
ee 0.54 0.72 1.12 0.99 3.37 2.00 41 —27 


*Includes 25 cents payable December 1, 1939. To June 25, 1941. 
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Incorporated: 1871, Pennsylvania. Office: 60 PRICE RANGE 

nual meeting: rst esday in June. um- 

ber of stockholders 15 3-4 
PER 


Reading Company 


Data revised to June 25, 1941 15 Earnings and Price Range (RJC) 


(December 31, 1940): 
lst preferred, 2,203; 2nd preferred, 2,000; 
common, 4,601. 
Capitalization: Funded debt.. 


. -$124,058,968 


*lst Preferred — 4% non- 

cum. Sa 559,823 shs 
*2nd Preferred 4% non- 

tCommon stock ($50 1,399,782 shs 


*Callable at par. Second preferred convertible at company’s option into one-half 
share of 1st preferred and one-half share of common. tAlmost half owned by B. & 0. 


Business: Operates an extensive network of railroad lines 
(aggregating 2,598 miles), in part wholly owned, and partly 
leased and jointly controlled, located pricipally in Pennsyl- 
vania and New Jersey. Main line extends from Philadelphia 
to Reading, Pottsville and Harrisburg, Pa. 

Management: Company enjoys good management. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $4.9 million; cash, $10.7 million. Working capital 
ratio: 1.3-to-1. Book value of preferreds and common com- 
bined, $83.39 per share. 

Dividend Record: Regular payments on preferreds. Com- 
mon has paid dividends in each year beginning 1905. Present 
indicated rate, 25 cents quarterly. 

Outlook: While the importance of the traffic in anthracite 
coal is a restrictive long term operating factor, intermediate 
trends are expetced to favor this commodity stimulated by 
high rate of industrial activity in eastern Pennsylvania. 

Comment: Although the stocks are considerably removed 
from their former high investment standing, their statistical 
position has been strengthened in the past two years. 

EARNINGS, DIVIDEND RECORD oAND PRICE RANGE oF COMMON: 


Yoars ended Dec. i 1934 1935 1937 1938 939 1940 1941 
Exrned per share.. $2.08 $2.89 $0.35 $137 $2.59 *$1.11 
D'vidends paid .... -50 2.00 2.00 2.00 1.50 1.00 1.00 0.50 
56% 43% 50% 47 22 99% 4 

35% 29% 35% 18% 10% 10% on $12% 


~ *$ months to March 31, 1941. To June 25, 1941. 
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DECLARED 


Rate riod able 
July 


1 June 20 
Packing $1 Q Ju 
Portland Cement .. 3 4 a 
Amer. Casualty Co. .l5e Q 
Amer. Dredging .. .$3 .. June 4 
ican Mfg. .50ec Q July = 
5% pf. Q July 1 June 
Amer. 5e x 
Amer 
Amer = 
Screw os 
Hocking Glass 5% pf.$1.25 Q July = 
Arrow-Hart & Hegeman...... 50c Q July 
orp. 

$1 .. Sep. 2 July 31 
Backstay Welt ..---- Q July 3 June 4 
Bausch & Lomb Optical......25e .. July 
Bickfords, 30c .. July 1 June 

Birdsboro Stl. ‘Fary. & Mac ~ 


Bourjois $2.75 


Campbell Wyant & C. Fadry.25c .. July 25 


i 
25 july 21 july 10 
id Storage.......- 
central water Works 7% pf. $1. 7 Q July 15 July 1 
— Util. Corp. 6% Q Ot 1 S035 
$1.62% Q Dec. 1 
lis......20C JU 
Dixie Home Stores ($1). Q July 
on... July 26 July 10 
e Cas os 
Tones Sulphur.........25¢ .. June 80 June 23 
Emerson Drug Cl. A & B....30¢ Q July 1 June ¥ 
Fiuatens Tire & Rubber..... 25c .. July 21 July 5 
Gardner, Denver 25¢ Q July 21 July 
u 
Bee. Light. June 30 June 21 
Packing 75ec .. June une 
1% pif..... 87%c Q June 30 June 
General Finance 5e Q July 15 July 
Gimbel Bros. pf. ..-.+++++ $1.50 Q July 25 July 10 
Green (H. L.) Co. 50c Q Aug. 1 July 
50e Q June 30 June 
r-Bartlett .... 15e M July u 
Specs M Aug. 29 Aug. 19 
lie M Bep. 26 Sep 16 
Hollinger Cons. Gold M. ..... Sc .. JU une 
Horn & Hardart (N. Y.).....-- 50c Q Aug. 1 yn 
Hooker Electrochemical .....-- 30c .. Aug. 30 
Household Finance Q July 15 June 
Do 5% Pl. $1.25 Q July 15 
Interstate Dpt. Stores 7% pf.$1.75 Q Aug. 1 Ju 
Interstate Home Equip........ 20c .. July 15 July 
Iowa Pwr. & Lt. ....+.--- $1.75 Q July 1 June 14 
Do 6% Ppl. ...cccecceees $1.50 Q July 1 June 14 
Joplin Water Works 6% pf.$1.50 Q July 15 July 1 
Julian & Kokenge ........-+-- $1 .. July 15 July 1 
Kell OO, 50c .. July 1 June 21 
Kendall Refining .......--+.. 30c .. July 1 June 20 
Krueger Brewing Co. ....12%c .. July 16 July 9 
Lawrence Gas & Elec. ........ 75e Q July 14 June 30 
Lehigh Portland Cement ....37%c Q Aug. 1 July 14 
$1 Q Oct. 1 Sep. 13 
Do 4% pf. . ° 
Lerner 50c Q July 15 June 30 
Do Df. $1.12% Q Aug. 1 July 17 
50c .. Sep. 2 Aug 
Do $1.62% Q 1 Sep. 12 
MacAndrews & Forbes ....... 50ec Q July 15 June 30 
$1.50 Q July 15 June 30 
Marchant Calculating Mch...37%c Q July 15 June 30 
Marshall Field ........ -.20c .. July 31 July 15 
McCall Corp. -35¢ Q Aug. 1 July 15 
Memphis Natural Gas -lic .. July 14 July 
Mergenthaler Linotype $1 .. July 25 June 27 


Minneapolis Brewing ........ lie .. July 10 June 28 
Monongahela Valley W. 7%. 

Monroe Loan Society oe 

Montreal Lt., Ht. & Pwr...+. 

Mountain States Power....37%e .. July 19 June 30 
62%c Q July 19 June 30 


c 
c 


Pe- Pay- Hidrs of 
Company Rate riod able Record 
National Biscuit Co. ........ 40c .. Oct. 15 Sep. 16 
National Bond & Share...... l5e .. July 15 June 30 
National Investors Corp. ....10c .. July 19 June 30 
National Power & Light pf. $1.50 Q Aug. 1 July 3 
New Britain Mach. .......... 50c Q June 30 June 20 
New Brunswick Tel. ........ Q July 15 June 30 
— ” Western Ry. ....$2.50 Q 19 Aug. 30 
1 Q Aug. 19 July 31 
No. “A” & .. June 30 June 26 
ct, T5e Q July 1 June 26 
North. States p "(Minn.) pf.$1.25 Q J 15 June 30 
Ohio Leather Co. ........... 25e .. July 1 June 20 
Pacific Gas & Elec........... 50c Q July 15 June 30 
Pac. Greyhound Lines ...... 75e .. June 25 June 20 
87%e Q July 1 June 20 
Penman’s Ltd. .. ..75e Q Aug. 15 Aug. 5 
Phila. Elec. Co -35e .. Aug. 1 July 10 
eh aa $1.25 Q Aug. 1 July 10 
Philadelphia Co. ..... ---10e Q July 25 July 1 
Pictorial Pap. Package ...... T%c .. June 30 June 16 
Pittsburgh Forgings ......... 25e .. July 25 July 15 
Puget Sd. Pulp & Timb. pf..30e Q July 1 June 25 
25e Q Aug. 14 July 17 
Rike-Kumler Co. ............ T5e .. July 15 July 
St. Joseph Stock Yards....... 50c .. July 1 June 19 
50e .. July 5 June 25 
eae 20e Q July 1 June 20 
Shawinigan W. & Pr.......... 23c Q Aug. 25 July 24 
40c .. July 21 July 1 
i $1 July 1 June 16 
25c .. Sep. 15 Sep. 5 
= Pitts. Water 4%% 
$1. is Q July 15 J 
S June 30 June 23 
730 S June 30 June 23 
out. 6% pf.. Q July 15 June 30 
henddedeeese Q July 15 June 30 
Southern Gas & Ei. 4. 
Q Aug. 1 July 15 
Siringticid City” Water 6% 
50 Q July 1 June 20 
$1.75 Q July 1 June 20 
>, 2S ore $1.75 Q July 1 June 20 
Standard Chemical . 7 -. July 30 June 30 


Standard Steel Spring. 
Sun Ray Drug.. 


Q Aug. 1 July 15 
25e .. July 15 June 30 
50c .. July 10 July 1 
$1 Q July 1 June 16 
Torrington El. Lt........... 62%c .. July 1 June 23 
Un. Pub. Sve. (Minn.) 7% 

pf. $1.75 Q July 1 June 20 

$1.75 Q July 1 June 20 

$1.50 Q July 1 June 20 

$1.50 Q July 1 June 20 
20e Q Sep. 15 Aug. 20 
20c .. Sep. 30 Aug. 29 

ae 1.25 Q Sep. 30 Aug. 29 
United Drill l5e .. Aug July 15 

10c .. Aug. 1 July 15 
U. 8S. Hoffman Mach. pf....68%c Q Aug. 1 July 18 
rere 50c .. June 30 June 14 
(Hiram) G. Wts....... $1 Q Sep. 15 Aug. 22 

Q Sep. 15 Aug. 22 
West Penn: El. 7% pf......$1.75 Q Aug. 15 July 18 

$1.50 Q Aug. 15 July 18 
Weinberger Drug Stores...... 25e .. July 1 June 25 
Wichita Water 7% pf.. -$1.75 Q July 15 July 
Will & Baumer Candle. ...10c .. ‘June 25 June 20 
Yale & Towne Mfg..... --.15e .. Oct. 1 Sep. 10 
Young Co. (J, 8.).... -$1.50 Q July 1 June 20 
Youngstown Steel Car....... 12%c Q June 30 June 20 

Accumulated 
Assoc. Dry Goods 7% 2nd 

$3.75 .. Sep. 2 Aug. 15 
calif. to, Pr. 7% pf.....$1.75 .. July 15 June 30 

$1.50 .. July 15 June 30 

Do 6% $1.50 .. July 15 June 30 
Iowa Electric 7% pf. ‘‘A’’..43%e .. June 30 June 16 

40%c .. June 30 June 16 
Jeannette Glass pf.......... $1.75 .. July 1 June 25 
Munising Paper 5% pf......... $1 .. Aug. 1 July 20 
North’n States 6% 

$1.50 July 19 June 30 

Ss, BOSS $1.75 .. July 19 June 30 
Elec. Sec. $4 2nd pf.50c .. July 1 June 23 
Wilson & Co. $6 pf......... $1.50 .. Aug. 1 July 15 

. $1.50 .. Sep. 2 Aug. 15 
Worthington Pump conv. 4%% 

$1.12% .. Aug. 1 July 1 

Do 4%% pr. pf..... $1.12% .. Aug. 1 July 21 

Extra 
Backstay Welt Co. ......... 12%c .. July 3 June 26 
Continental Ins. (N. Y.)...... 20c .. July 10 June 30 
Fidelity-Phenix Fire Ins...... 20c .. July 10 June 30 
Hollinger Cons. Gold M........5e .. July 15 June 30 
New Britain Machine.......... $1 .. June 30 June 20 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 12 Months to May 31 
ON COMMON STOCK 1941 1940 


United Specialties 
6 Mott to May 31 


“1.88 
General Outdoor Advertising....... p46 DO0.49 
Gossard (H. W.) Co . 0.90 0.8 


Manhattan Shirt 


Caterpillar Tractor 2.02 1.47 
Commonwealth & Southern........ 0.12 0.09 


EARNED PER SHARE 5 Months to May 31 
ON COMMON STOCK 1941 1940 
Hudson & Manhattan R. R........ — D1.17 
Wood (Gar) Industries........... 0.25 


3 Months to 
12 — to April 3 
12 Months to March 31 
Raybestos-Manhattan ............. 0.9 0.69 
*—Before Federal taxes. D—Deficit. 


JULY 2, 1941 


ITEMS of 


INTEREST 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


ODD LOT TRADING 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 PRE-PLANNED PORTFOLIOS 
WITH ANALYSES 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of ae 
principal and market appreciation. . 
Offered by N. Y. S. E. firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- ; 
scribing several chair models which 
combine luxurious comfort and all 

the famous postural features. Avail- 

able to executives who write on their ee: 
letterheads. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
ee Offered by well known bond 
ouse. 


TRADING METHODS 


Many helpful hints on trading pro- 
cedure and practice in this 24-page z 
booklet, offered by N. Y. S. E. firm. a 


COMFORT AND CLEANLINESS 

IN YOUR HOME 
This booklet brings you the facts Tee 
about a great advance in low cost, Tae 
warm-air heating for homes. For pres- 

ent and prospective home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 

The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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Week Ended 


Weekly Car Loadings 


Week Ended 


Weekly Trade Indicators june21  Junei4 June 22 June 14 June7 June 
1 1940 1941 1940 
Miscellaneous Eastern District 
tAuto Production (U.S.A.) ..... 133,565 134,682 90,060 Baltimore & Ohio.............+. 69,876 68,016 55,938 
{Electrical Output (K.W.H.)... 3,056 x3,066 ,654 Chesapeake & Ohio............ 43,178 42,169 36,578 
§Steel Operations (% of Cap.).. 99.9 99.0 86.5 Delaware & Hudson........ ses 17,793 17,279 13,468 
Total Car Loadings (cars).... 885,558 862,975 728,493 Delaware, Lackaw’na & West’rn 19,213 18,687 16,209 
*+Crude Oil Output (bbls.)..... 3,858 3,823 3,847 New York, N. Haven & Hartford Regt 27,974 21,845 
+Motor Fuel Stocks (bbls.)..... 91,916 92,478 95,999 New York Central............. 102,831 100,208 82,688 
iGas & Fuel Oil Stocks (bbls.) 129,017 128,242 135,818 New York, Chicago & St. Louis 120. 215 19,330 15,678 
June 14 June 7 June 15 150,834 145,212 113,490 
{Bank Clearings, New York City $3,572 $4,392 $2,679 13, 967 13,436 10,436 
{Bank Clearings, Outside N.Y.C. 3,327 3,531 2,674 EE te eee 17,306 16,485 13,542 
*7Bitum. Coal Output (tons). 1,675 1,597 1,293 Western Maryland............. 12,673 12,062 9,078 
Cotton Mill Activity Index.... 176.9 171.8 115.7 Southern District 
F.W. Index of Ind’l Prodction 285.1 280.3 223.7 Atiantic Coast Laine .........+.. 18,160 17,672 14,038 
Tilinois Central 35,950 36,079 28,796 
*Daily average. +000 omitted. fWard’s Reports. §As of Louisville & Nashville......... 33,544 34,446 27,851 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 17,194 16,926 12,230 
#Journal of Commerce. xRevised. Southern Ry. System.......... 44,805 45,358 34,002 
Commodity Prices: June 24 June 17 June 25 Northwest District 
Steel Billets, Pitts. (per ton)... $34.00 $34.00 $34.00 : 
thei oa Chicago & Great Western...... 5,754 5,569 4,876 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.75 Chic., Milwaukee, St. Paul & Pac 30.600 29.797 25,839 
vepeer, (per 3.13 0.11% Chicago & North Western "41,973 41,903 35,070 
ss 0.0585 0.0585 0.05 Great Northern 26286 26.222 23'389 
0.07% 0.07% 0.0625 Motthera Panic .............. 13°626 13359 12'971 
Rubber Sheets (per 1b.)........ 0.22 0.2125 0.2187 
Hides, Light Native (per Ib.). 0.15 0.15 0.11% Central West District 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0750 Atchisor, Topeka & Santa Fe.. 29,367 30,089 24,216 
Crude Oil, Mid-Cont. (per bbl.) 1.11 1.11 0.96 Chicago, Burlington & Quincy. 24,955 24,641 20,808 
Wheat (per bushel) .......... 1.215% 1.19% 0.96% Chicago, Rock Island & Pacific. 22,222 22,494 20,130 
Corn (per bushel) ............ 0.90 0.89% 0.77% Chicago & Eastern Illinois..... 5,879 5,812 4,799 
Sugar, Raw (per Ib.)........... 0.0353 0.0350 0.0270 Denver & Rio Grande Western. 5,659 5,246 4,699 
Southern Pacific System....... 47,865 46,440 38,434 
Federal Reserve Reports jyuneis  Juneiit June19 23,859 22,329 19,798 
Member Banks, 101 Cities..... (000,000 omitted) fy ee 4,163 4,300 3,58 
es $10, 262 $10,238 $8,444 Southwestern District 
Total Commercial Loans....... 5,792 5,764 4,387 Kansas City Southern.......... 4,709 4,508 3.767 
0005 471 378 413 Missouri-Kansas-Texas ....... 7,475 7,381 6,589 
Other loans for Securities...... 444 447 470 Missouri Pacific ....... be a eae 25,923 24,872 19,843 
U. S. Govt. Securities Held..... 14,287 14,233 11,626 St. Louis-San Francisco ...... 13,375 13,228 10,700 
Investments, Except Govt. Bonds 3,606 3,66 3,526 St. Louis-Southwestern ....... 5,958 5,480 4,916 
Total Net Demand Deposits.. 23,872 24,071 20,495 oe re ee 8,405 8,042 7,471 
5,407 5,408 5,306 
Brokers’ Loans (N. Y. C.)...... 340 347 294 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,241 2,249 2,539 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 9,433 9,393 7,741 Association of American Railroads figures.) 
Monthly aa FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly wae 
Indicators 1941 1940 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 1941 1940 
U. S. Govt. debt...... *$48,812 *$42,919 360 500 Tobacco Production: 
tRailroad Equipment Orders: Cigarettes (units). “1 ,858.1 *16,2749 
Locomotives ........ 517 129 480 Cigars (units) ...... *475.1 *469.3 
Freight Cars ........ 65,047 15,039 340 Tobacco (Ibs.) *25.6 
TWholesale Commodity Prices: *3.6 *35 
Bureau of Labor Index 85.2 77.8 320 460 §Truck Loadings: 
tWorld Tin Stocks PRODUCTI | Steel Ingot Output: 

37,191 25,632 280 420 Total (net tons)..... 
Advertising Lineage: AQ Operating Rate ..... 99.3 

Monthly Magazines... 729,869 779,994 260 ST 400 Pig Iron Activity: 

Women’s Magazines.. 601,094 599,478 wn Production (net tons) *4.5 

Canadian Magazines.. 212,268 191,764 , 4 = Active Blast Furnaces 206 

Y © 240 380 & Iron Ore Output: 

Magazine Advertising: cS Consumption (tons) .. *6.2 *48 

National Weeklies— 5 220 ; - 360 Z Active Blast Furnaies 169 187 

1,148,325 1,003,071 a Engineering Construction: 

Trade Paper Ads (pages) : © 200 = 340 Z *$409.4  *$2828 
Industrial Magazines. 8,974 7,943 a ! tf Department Store Sales: 
Commercial Magazines 1,486 1,462 180 32900 FRB Index Number.. 106 89 

_ Magazines. .... 750 71 al Military Output. 1,334. 
ectrica ulpment: x< 
Ranges and Stoves... 35 2.8 = year Sales Index No... 

Machine Tool Shipments *$60.8 #3328 = 140 i. vi —INVENTORIE 280 Cotton Activity: 

U. 8. Refined Copper Spindles Active (av.) *22.9 *223 

Movement (tons) : 120 p.f 260 Lint Consumed (bales) 918,902 ° 641,636 
Shipments .......... 92,611 69,467 Sugar Activity (short tons) : 

9,390 86,029 100 240 Deliveries .......... 513,421 605,157 
s on Hand...... 95,568 178,664 ita if ar; Stocks on Hand....1,088,413 1,000,088 
U. S. Refined Lead 80 a_i 220 tFood in Storage: 

Movement (tons) : Butter *17.7 *9.5 
Production .......... | eee 60 ¢ 200 Eggs (cases) ....... *5.9 *5.6 

Crude Rubber (long tons) : eat n *764, 
71,187 51,619 1932 °33 '34 '35 “37 '38 ‘39 '40:) FMAMJ J ASOND Poultry 101.0 *868 
06,159 48,420 H 1941 Fruits (lbs.) ....... *81.8 *76.1 
Stocks on Hand...... 364,107 158,435 Vegetables (lbs.) ... *48.4 *49,1 


*Million. +Corporate new issues only, excluding refunding. {At first of month. 


in 39 states). 


§American Trucking Association (194 carriers 


Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
— CLOSING STOCK AVERAGES— Vol. of Sales. —————CHAR ACTER OF TRADING————__— 


30 

1941 Industrials RRs Utilities 
June 
l- 123.48 28.07 18.04 41.48 
20 122.19 27.93 17.77 41.08 
21. 122.51 27.99 17.75 41.17 

3 123.97 28.26 17.80 41.60 
24 123.24 28.26 17.70 41.41 
25 123.52 28.50 17.73 41.55 


N.Y.S.E. 
(Shares) 


459,600 
356,170 


425,730 


Issues 
Traded 


No. of No. of Total Un- New New 
Advanc’s Decl. ch’ng’d Highs Lows 
213 251 214 18 7 
146 358 187 16 6 
160 118 142 7 1 
490 109 156 46 5 
177 304 209 13 6 
265 222 193 15 5 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 1941 
June 

91.12 $5,080, eee 

91.04 5,970,000 

91.07 4,970,000 

91.20 8,370,000 

91.15 7,610,000 

91.14 9,130,000 25 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 10 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


———-- VALUABLE FOR FUTURE REFERENCE 


there are three basic types of issue: (1) business 
cycle stocks; (2) stable income issues; and (3) long 
term trend stocks. (Any stocks for which 1940 earnings 
are not yet available will be presented in a later issue.) 


T 10 

a, Stock 1931 1932 1933 1934 
Western Sugar....... Earnings. .bD$1.15 b$0.84 b$2.98 b$2.62 
a Dividend....None None 0.60 2.40 
cen (H. Earnings.... ——-Formed-—— __a2.24 a2.45 
Dividend.... November 17, 1932 None 

-syhound Corp. ........... Earnings... .D0.24 10.34 0.45 0.76 
Dividend. ...None None None None 

rumman Air & Engine... Earnings. Available———— 0.62 
Dividend.... .... 0.20 

u ntanamo Sugar ........ Earnings. . .iD1.45 iD1.40 iD1.18 iD1.13 
Dividend....None None None None 

u', Mobile & Ohio....... Earnings... . D6.74 D9.07 D4.73 D6.32 
Dividend. ...None None None None 

a <ensack Water ........ Earnings.... 2.88 2.37 2.31 2.67 
Dividend.... 1.50 1.50 1.50 1.50 

Earnings... .a2.38 a2.52 a0.75 a0.24 
Dividend.... 1.60 0.30 None None 

a) ilton Watch ........... Earnings... .D0.51 D3.07 D0.91 0.22 
Dividend.... 0.90 None None None 

a? ‘ison- Walker eee Earnings.... 0.77 D0.57 0.42 0.77 

Dividend.... 1.40 0.12% None 0.62% 

a Earnings... Formed jD1.20  jD0.04 j0.85 

Dividend... Apr. 1932 .... None None 

a; s Manufacturing...... Earnings... .D2.78 D0.93 D0.87 D0.35 
Dividend....None None None None 

ay l-Atlas Glass ......... Earnings.... 5.94 4.68 6.22 5.21 
Dividend.... 3.50 4.00 4.00 5.00 

e <er Products ........... Earnings.... 1.72 1,22 1.30 0.48 
Dividend.... 2.50 1.82% 1.20 1.20 

Earnings.... 7.78 7.24 7.44 7.45 
Dividend.... 7.00 7.00 7.00 7.00 

ercules Motor ............ Earnings.... 1.05 D0.42 0.25 0.69 
Dividend.... 1.00 0.40 None 0.60 

ercules Powder .......... Earnings.... 0.54 0.12 1.40 1.97 
Dividend.... 1.50 1.00 1.12% 

ershey Chocolate ......... Earnings.... 3.73 4.72 4.06 5.53 
Dividend.... 5.00 6.00 3.50 3.00 

inde & Dauch Paper..... Earnings....D2.12 D3.10 0.63 2.44 
Dividend....None None None None 

Dividend.... 0.66% 0.66% 0.66% 0.66% 

olland Furnace ........... Earnings. ...c3.67 c0.41 cD5.76 cD0.40 
Dividend.... 2.75 0.75 None None 

ollander (A.) & Son...... Earnings.... 2.86 D0.97 1.04 1.05 
Dividend....None None None 0.50 

Dividend....None None None None 

omestake Mining ........ Earnings.... 1.21 1.24 2.49 — 3.54 
Dividend.... 1.06 1.32% 1.87% 

oudaille-Hershey “B”’.... Earnings... .D0.41 D1.31 D0.69 0.63 
Dividend....None None None None 

ousehold Finance ......... Earnings.... 4.54 3.81 4.38 4.46 
Dividend.... 3.60 3.60 3.00 3.55 

Earnings... .D0.81 D1.31 D0.93 D0.29 
Dividend....None None None None 

owe Sound ....... Earnings... .§1.20 §D0.16 $1.75 §3.57 
Dividend.... 2.75 0.95 1.30 3.00 

udson & Manhattan...... Earnings.... 3.44 1.63 D0.87 D1.03 
Dividend.... 3.50 3.00 None None 

udson Bay Mining........ Earnings... $D0.12 §D0.12 §0.31 §0.58 
Dividend....None None None None 

udson Motor ............. Earnings... .D1.25 D3.54 D2.87 D2.10 
Dividend.... 1.00 0.25 None None 

Earnings... .D3.19 D3.40 D1.34 D3.31 
Dividend. ...None None None None 

linois Central R.R......... Earnings... .D3.44 D3.41 D0.71 D3.01 
Dividend.... 3.75 None None Nene 

ndianapolis Pwr. & Lt.....Earnings.... 2.42 171 1.51 0.22 
Dividend..... - Not Available——————- 

Indian Refining ............ Earnings... . D2.47 D1.81 D0.93 D0.71 
Dividend....None None None None 

industrial Rayon ........... Earnings.... 1.62 0.55- 3.01 2:33 
Dividend.... 1.33 1.00 0.92 2.01 

ngersoll-Rand ............. Earnings... .D0.32 D3.17 0.01 2.97 
Dividend.... 4.00 2.50 1.50 3.75 
ee Earnings.... 1.05 D2.77 0.14 3.11 
Dividend.... 2.75 0.25 None 0.50 

nspiration Copper ......... Earnings...§D0.42 §D1.33 §D1.27. §D1.09 
Dividend....None None None None 
nsuranshares Certificates..Earnings.... 0.36 0.19 0.15 0.17 
Dividend.... 0.37 0.07 None 0.10 


Fiscal years end: a—12 mos. to Jan. 31. 


Det. 31. 
Present capitalization. 


3. INC 
NEW YORK, 8. A. 


m—Calendar year ended Dec. 31. 


r—5 


b—12 mos. to Feb. 28. 


§—Before depreciation and/or depletion. 


c—12 mos. to Mar. 31. 
mos. to Dec. 34, earns. 1931 to 1940 on old stock. 


1935 1936 1937 1938 1939 
b$2.48 b$3.53 b$3.08 b$1.47 b$1.67 b$1.38 
2.40 2.40 3.70 3.30 2.20 2.00 
a2.82 a3.45 a3.02 a2.83 a3.51 a3.46 
0.75 1.25 2.35 2.20 2.30 2.50 
1.27 1.59 1.85 2.05 2.37 1.70 
None 0.95 1.30 1.10 1.35 1.20 
0.45 0.27 0.32 1.30 1.88 2.79 
0.20 0.20 0.25 0.75 1.05 1.25 
iD0.48 10.23 iD0.63 i0.01 iD0.94 
None None None None None None 
D2.82  D1.14 D2.62 D4.42 D2.69 rD0.44 
None None None None None None 
2.72 2.64 2.70 2.21 3.50 2.81 
1.50 1.50 1.50 1.50 1.50 1.50 
aD0.92 *cD0.14 1.79 c1.49 c2.32 c3.13 
None None None None None 1.00 
0.86 1.99 2.75 1.23 1.61 1.81 
None None 2.00 1.15 aaa 1.25 
1.20 2.42 2.17 0.41 1.24 1.72 
1.00 2.25 2.00 0.50 1.00 1.25 
j1.21 j1.53 j0.99 j0.28 j1.10 j1.03 
None None 0.80 0.20 1.10 0.80 
*{D0.17 iD0.06 iD0.14 iD0.91 iD0.59 iD0.71 
None None None None None None 
7.58 6.56 6.67 4.97 6.64 5.98 
5.00 7.64 6.56 5.00 5.00 5.00 
*£0.97 {0.71 £0.89 £0.53 £1.21 £0.52 
1.20 0.90 0.90 0.60 1.00 0.60 
6.92 6.82 6.01 5.84 5.96 5.15 
11.75 7.00 7.00 7.00 7.00 7.00 
1.29 1.39 2.32 0.55 2.07 1.64 
0.80 1.75 1.00 None 0.50 1.00 
2.12 3.16 2.97 1.95 3.65 4.01 
1.75 2.621% 3.00 1.50 2.85 2.85 
5.39 3.51 D0.49 4.17 7.24 6.76 
3.00 3.60 3.00 3.00 3.00 3.00 
2.23 2.86 3.53 1.29 1.90 2.21 
0.30 1.70 2.00 1.00 1.00 1.00 
i70.06 .69 if1.72 it1.44 if 1.92 12.04 
0.66% 0.66% 0.83 1.00 1.17 1.50 
*m1.97 2.89 2.90 2.53 aad 3.59 
None 4,25 1.50 2.00 2.00 2.50 
0.85 2.75 0.91 D0.96 D1.17 2.10 
0.50 3.25 1.00 None None None 
c5.02 05.42 c1.69 c1.05 c2.50 c3.02 
None 2.00 2.00 a.25 None None 
4.06 3.81 3.58 3.45 3.54 3.03 
7.00 4.50 4.50 4.50 49.50 4.50 
2.37 2.25 2.14 0.20 1.34 2.42 
0.25 2.87% 1.50 None 0.75 1.50 
5.35 6.79 7.65 7.34 6.98 7.11 
4.05 4.15 5.00 5.00 5.00 5.00 
0.27 D0.03 0.94 0.83 0.43 0.30 
None None None None None None 
$4.94 §5.32 $10.03 $4.55 $5.25 §3.63 
4.05 4.85 6.00 3.50 4.00 3.75 
D1.88 D1.77 D2.13 D3.87 D3.14 D3.06 
None None None None None None 
$1.17 §1.34 §2.72 $1.61 $1.90 §2.16 
1.00 1.00 ive 1.50 1.75 2.00 
0.38 2.14 0.42 D2.94 D0.86 D0.95 
None None 0.25 None None None 
D1.98 10.82 D1.10 D1.27 D0.74 
None None None None None None 
D8.07 D0.19 0.70 0.08 0.81 D0.18 
None None None None None None 
0.60 1.20 1.57 1.68 2.05 3.14 
1.39 1,22 0.90 0.90 1.60 1.20 
1.06 1.05 0.39 D0.30 1.27 1.95 
None 1.00 0.15 None None None 
1.13 2.30 0.35 0.24 1.78 3.15 
1.26 2.10 2.00 0.25 0.75 2.00 
3.50 6.42 9.83 5.20 6.01 7.03 
5.00 6.00 6.00 5.50 6.00 7.00 
6.54 8.54 8.05 3.42 6.73 8.87 
2.25 4.50 5.00 2.50 4.00 5.00 
§D1.03 $0.30 §1.61 §D0.27 §0.70 $1.87 
None None None None None 0.50 
0.21 0.22 0.24 0.16 0.26 0.28 
0.15 0.20 0.20 0.20 0.20 0.20 


t1—12 mos. to June 30. 
D—Deficit. 


i—12 mos. to Sept. 30. 
*—Change in fiscal year. 


j—12 mos. 


Average 
$1.80 
1.90 
2.97 
1.42 
1.15 
0.59 
1.09 
0.56 
D0.74 
None 
None : 
2.68 
1.50 
1.36 | 
0.29 
0.60 
0.66 
1.06 
1.02 
0.64 
D0.75 
None 
6.05 
5.07 
0.96 
6.66 
7.48 
1.08 
0.71 
2.19 
2.00 
4.46 
3.61 
1.19 
0.98 
0.85 
1.49 
1.28 
0.85 
0.58 
1.92 
0.63 
3.00 
3.75 = 
0.91 
0.69 
5.84 
4.16 
D0.06 
None 
§4.01 
3.42 ae 
D1.27 
0.65 
$1.16 
0.90 
D1.16 
0.15 
None 
D1.74 
0.38 
1.61 
0. 72 
D0.05 
0.12 
1.64 
1.36 
3.75 
4.73 
4.32 
4 2.68 
D0.09 
0.05 
| 0.22 
0.17 


THE KID was standing on a street corner, 
in the rain. The crummy curled-up felt hat 
—left in the mess hall by the oldtimer who 
swiped the kid’s new issue headpiece—was 
too small, let the rain trickle down his neck. 
The OD blouse had a size 16 collar that 
sagged in front. The rough field shoes 
would have fitted two other fellows. He 
looked more like a scarecrow than a sol- 
dier, and felt funnier. 


It was his second month in the Army, 
and his second camp. In the shift, his serv- 
ice record hadn’t arrived in time for pay- 
day, and a lone two-bits stood between 
him and the next. Main Street was lined 
with movie houses, dance halls, eat joints 
and banana-split dispensaries—all strictly 
no good to a soldier shy of folding money 
... He had come into town because he was 
‘fed up with the barracks; but even bunk 
fatigue was better than roaming around 
by yourself in the rain in a strange town... 
He wondered when the first truck would 
start back to camp... 


Tue kid soldier was you... remember? 

‘ou’ve probably forgotten. Looking back, 
those were the best days of your life—but 
not all of them, if your memory tells the 
truth! Some of them were pretty sour, par- 
ticularly at first. Later, you learned about 
the “Y” huts and service clubs where you 
could spend time when you hadn’t any- 
thing else to spend. They tossed teas, and 
held dances, and you met some local girls 
and got invites to Sunday dinners, and 
felt like a human being once more! 


The Jewish Welfare Board + 


Now we have another citizen army, 
mostly kids like we were. Sure, the Army 
dresses them better, and feeds them better 
than it did us. But these boys get home- 
sick and lonesome, fed up with formation 
and drill and routine, just as we did. They 
have the same old problem with their spare 
time—and twenty-one bucks a month 
doesn’t solve it...That’s where the USO 
comes in. 


Tue USO—United Service Organizations 
for National Defense—are all the old wel- 
fare outfits working under one big tent 
today. (See the list below.) Outside of 
camps and in nearby towns, they set up 
recreation centers for service men, and de- 
fense workers; places where the boys can 
loaf and play when off duty. They help 
out with problems, give directions and ad- 
vice, arrange entertainments; may even 
put the boys up for the night or on week- 
ends when they are out on passes. And 
they do a good job, as they always have! 


The USO figure they will have to take 
care of 2,000,000 customers in the next 
year—men in the armed services, men and 
girls away from home on defense jobs. And 
they need $10,765 ,000—a little over $5 per 
person served... It isn’t much to ask for. 
And where can a 5-spot buy more than in 
the USO?...Send your contribution to 
United Service Organizations, National 
Headquarters, Empire State Building, 
New York, N. Y., or to your local USO 
Committee. Join the army behind the — 
Army! Thanks... 


Give to the U. S. O.! 


The Young Men’s Christian Association * The National Catholic Community 
Service * The Salvation Army * The Young Women’s Christian Association 
The National Travelers Aid Association 
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